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FAST FREIGHT ee 


Brings a new standard of efficiency to the movement of *carload freight — 


Siding-to-Siding Dependability 


> In moving “Sentinel” carloads, de- 
pendability means more than a word with the 
Baltimore & Ohio! It means more than just 
fast freight from city to city. It means absolute 
control of your car from Siding-to-Siding. 

> Sentinel Service means that, from the 
time your carload is received by B&O until it 


*Certain commodities excepted. 


ROCHESTER 
DETROIT BUFFALO 


CHICAGO FAIRPORT 
LORAIN 


is delivered by B&O, it is watched and checked 
constantly by “Sentinels” —men specially trained 
to see that “Sentinel” cars are placed in accord- 
ance with published schedules. 

> B&O Sentinel Service with its guide, 
The Blue Book of Sentinel Service brings you peak 
performance in carload shipping... Ask Our Man! 
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Advertisement 


WALL STREET 


‘‘Curiouser and Curiouser” 


“Where am I?” Alice was more con- 
fused than when she had fallen down 
the rabbit hole. “You’re where you are, 
of course,” the Duchess replied, “in the 
Chicago Wheat Pit, naturally.” Alice 
didn’t feel natural at all, but she 
thought it impolite to argue. “That 
man over there,’ announced the Duch- 
ess, “is buying September wheat.” 

“You mean he is buying wheat that 
doesn’t exist?” asked Alice. 

“It had better—in September,” mut- 
tered the Duchess darkly. 

“I don’t think ” said Alice. 
“Then you shouldn’t talk,” snapped the 
Duchess. 

To 100 million or more Americans, 
including many financial literate, 
Alice’s confusion is nothing if not 
understandable—the 38 great commod- 
ity markets are virtual Wonderlands 
beyond comprehension. But to thou- 
sands of others, the buying and selling 
of futures in wheat and cotton, soy- 
beans and hides, are familiar operations 
through which they protect their cap- 
ital. When a farmer in May sells wheat 
for September delivery, he buys protec- 
tion against a drop in the market. 
When a cotton mill in May sells Oc- 
tober cotton, it protects its inventory 
against a drop in the price of cotton— 
and a comparable drop in the price of 
its finished goods. 

But transactions between buyers and 
sellers who represent trade interests are 
rarely in balance. And that’s where 
speculators play their vital role. With- 
out speculative activity, markets would 
not be fluid, price swings would be 
much sharper. The risks these specu- 
lators take are great—too great for all 
but the well-heeled and the well-versed 
—hbut so too are their rewards. 

In this specialized field, the nation- 
wide investment firm of Merrill Lynch, 
Pierce, Fenner & Beane is definitely 
not “small potatoes.” Its Commodity 
Department serves commodity-traders 
exceedingly well. Reason: with access 
to the firm’s 45,000 miles of private 
wires, connecting 92 offices, it provides 
sources of information vital to efficient 
trading. In markets that move in min- 
utes, it’s geared for split-minute trans- 
mission of spot news, still finds time to 
issue periodic studies on individual 
commodities.* This comprehensive ap- 
proach to commodity trading has 
brought many a “well done” from those 
who need facts, benefit from facts 
translated into action. 














* Newest: study ‘“‘Corree’’, available at no charge. 
Just address request to Department T-3, Merrill 
Lynch, “me Fenner & Beane, 70 Pine Street, New 
York 5, N. Y. 
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THE DELAWARE, LACKAWANNA AND WESTERN RAILROAD COMPANY 


A Report to the Public 


HIGHLIGHTS FOR THE YEAR... 


Out of gross revenue of $69,481,551, net income 
was only $36,216. This slight net income was pos- 
sible only because of a carry-back tax credit of 
$933,531 and because we were favored with rea- 
sonably good operating weather. Except for an- 
thracite coal, we handled the greatest volume of 
freight traffic of any peacetime year... 


. . . Strikes! Two bituminous coal strikes, a 
truck strike in New York City and vicinity, strikes 


this shortage. 


in the automobile, steel, meat packing, electrical 
supply and other industries. The first nation-wide 
railroad strike since the shopmen’s strike of 1922 
and the first since the enactment of the Railway 
-Labor Act of 1926. 


..- Freight car shortage, the first since 1923. 


A record grain crop, a heavy volume of less 
carload freight, strikes, the five-day week and a 
deficiency in total railroad ownership caused 





Operating Revenues 
Net Railway Operating Income 
Income Available for Charges 


Net Income after Fixed and Contingent charges 


* Decrease 


CONDENSED 


INCOME STATEMENT 


Increase or Decrease 





1946 


1945 Amount | Per Cent 





$69,481,551 
5,109,258 
5,779,864 
36,216 








$72,245,847 


- 3,292,145 


$2,764,296* 3.83 
2,761,357 | 117.61 
2,519,102 77.26 
3,328,361 “a 


2,347,901 
3,260,762 











Rates and Fares 


To meet rising costs resulting from an in- 
crease of 51 per cent in wages and increases 
in the cost of materials and supplies varying 
up to 60 per cent, the Interstate Commerce 
Commission granted an interim increase, 
effective July 1, which yielded $2,271,159, 
but which in terms of gross revenue was only 
6.6 per cent and was clearly inadequate. 
Effective January 1, 1947, the Commission 
allowed increased freight rates averaging 
about 17.9 per cent, and it is hoped that the 
new freight rates will add $10,200,000 to 
gross revenue, or about 14.6 per cent. This 
will still fail to yield a rate of return suff- 
cient to meet the needs of the industry, pre- 
serve it in private ownership and improve its 
credit. 

The railroads are the keystone in the arch 
of private enterprise. Should that keystone 
collapse and the railroads become govern- 
ment owned and operated, no one can pre- 
dict how many other industries would 
become the victims of state socialism. Trans- 
portation is the medium through which 
dollars of production are converted into dol- 
lars of sales, and the railroads are the most 
vital factor in transportation. There must be 
an awareness on the part of the people and 
their public servants that if the railroads are 
to be operated and maintained as a private 
enterprise it will be possible only by the 
realization of an adequate return on the 
investment in: transportation property. The 
financial credit of no industry can be main- 
tained on a rate of return as low as that of 
the railroads in the last 26 years. And there- 
in lies the real danger of government own- 
ership. For that reason and so that the 
railroads can perform their public service 
properly, the Member Roads of the Asso- 
ciation of American Railroads have adoptéd 
a resolution to do all within their power 


necessary to secure a 6 per cent return on 
the valuation of railroads established by the 
Interstate Commerce Commission. 


Wages 
Average hourly wages in the railroad in- 
dustry have increased 51 per cent since 1941. 
The increased wages, effective in 1946 only, 
including payroll taxes applicable thereto, 
cost our Company $6,063,061, while the 
interim rate increases, effective July 1, pro- 
duced additional revenue of only $2,271,159 
The additional revenue thus failed to com- 


pensate for the 1946 wage increases alone by 
$3,791,902. 


Taxes 


The Railroad Social Insurance Bill, also 
known as the Crosser Bill, became law on 
July 31, 1946. This comprehensive amend- 
ment of the Railroad Retirement and Rail- 
road Unemployment Insurance Acts raised 
the payroll tax rate to be paid by employes 
from 3% per cent to 5% per cent and the 
rate to be paid by the railroads from 6% per 
cent to 8% per cent, effective January 1, 
1947. The Bill was vigorously opposed by 
railroad management because it makes the 
Railroad Retirement fund actuarially un- 
sound, provides for benefits for railroad em- 
ployes far more liberal than for employes of 
other industries and because of the addi- 
tional cost. The increased payroll tax re- 
sulting from the Crosser Bill alone is 
estimated to cost our Company $840,000 
annually, and will make the total payroll 
tax for pensions, unemployment and other 
benefits about $3,250,000 per year, and that 
is about 45 per cent of our total railway tax 
accruals other than Federal income tax. 


Financial 


During the year 1946, our Company paid 
off $2,808,000 principal amount of ferry 


bonds, which at maturity were outstanding 
in the hands of the public. In addition, the 
Company purchased $1,772,000 par value of 
its bonds at a cost of $1,202,850, and also 
purchased $705,810 par value of leased line 
stocks at a cost of $754,635 making a total 
reduction of $5,285,810 par value of out- 
standing bonds and stocks, at a cost of 
$4,765,485. For this purpose, a temporary 
bank loan of $2,000,000 was made on May 1, 


of which $750,000 has been paid. 


As of December 31, 1946, net fixed charges 
were reduced to $4,690,734, and contingent 
interest reduced to $586,605 annually, com- 
pared with net fixed charges on December 
31, 1940, of $6,336,319. 


The Outlook 


With New Jersey back taxes and the Fed- 
eral income taxes of lessor roads paid up, 
the mergers of leased lines about completed 
and Ferry bonds redeemed, our Company 
has no immediate debt obligation except 
$1,250,000 remaining of bank loans. Busi- 
ness men inform us that there is a continu- 
ing demand for goods and that production 
will depend upon the absence of strikes and 
improved labor efficiency. Should produc- 
tion of goods be not curtailed and costs not 
materially increased, our Company may look 
forward to an improvement in net earnings, 
but in order to insure an adequate return 
it is our opinion that there must be some 
further increase in freight rates and pass- 
enger fares. There is, however, a limit to 
which freight rates and passenger fares can 
be increased because of competition from 
other forms of transportation that receive 
financial subsidy at the expense of tax- 


' ‘payers, 


Wn. Wuirte, 


PRESIDENT. 
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.5. A—Worlds 
read Basket 


Hoover report on Germany, and poor crop prospects 


in other countries, 


indicate rising demand for 


American foodstuffs this year, and perhaps next 


By W. Sheridan hane 


W ith the Government buying 
wheat and corn to feed hungry 
Europe, and talking of buying oats— 
and with Secretary of Agriculture 
Anderson assuring the British Food 
Minister John Strachey that we will 
send quantities of turkeys and meat 
as well as food grains to Britain— 
a scramble has developed for food 
commodities that promises to send 
prices of the major items through the 
proverbial ceiling. 

The British plea for food is ex- 
pected to be followed by a string of 
others. Former President Herbert 
Hoover’s report on famine conditions 
in Germany, and disturbing crop 
prospect reports from most of Eu- 
rope, have brought America almost 
abruptly to the realization that for 
another year at least the United 
States is likely to occupy the posi- 
tion of pantry to a hungry world’s 
kitchen. 


Wheat Soars 


On the Chicago market wheat has 
sold at the highest prices since 1920, 
when the January contract topped 
out at $3.50. Between February 1 
and March 12 the price of the princi- 
pal grain rose 65 cents for the spot 
(March) contract, not because there 
is any actual shortage of wheat in 
this country, but because there is a 
shortage of wheat available for deliv- 
ery against commodity market spot 
contracts. 

On March 1 Chicago Board of 
Trade contracts outstanding called 
for delivery this month of more than 
3 million bushels of wheat, with less 
than 750 thousand bushels in Chi- 
cago’s wheat bins. Most of this was 
owned by the Government or by 
flour mills, which is true of most of 
the wheat in the visible supply. There 
is still much wheat on farms and in 
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elevators, and estimates of the July 
1 carryover into the new crop year 
range around 150 million bushels; 
but there are not enough cars avail- 
able to deliver anything like 3 million 
bushels to Chicago for March deliv- 
eries. For months the Government 
has been using thousands of cars to 





Moore-McCormack Lines 


rush wheat and other grains to East- 
ern and Gulf ports, while shipments 
of free wheat into the Chicago area 
dropped to one-third of normal over 
recent months. 


Rush to Cover 


The situation started a frantic 
rush to cover dealers who had put 
out March contracts months ago in 
the fond belief there would be plenty 
of wheat available when delivery time 
rolled around. That there is less 
concern over the later term is indi- 


cated by the margin of 40 cents be- 
tween the spot month and July de- 
liveries. 

Items as corn, oats, rye and soy 
beans naturally followed in the wake 
of wheat, and for the same reason— 
lack of supplies for spot deliveries, 
for while Government purchases 
were confined’ mainly to wheat and 
corn and railroad freight car shortage 
affected all grain traffic. 


Initial Report 


In his first report on food condi- 
tions in Germany, Mr. Hoover esti- 
mated that it will cost the United 
States $475.5 million to feed Ger- 
man civilians all through 1947 and 
to June 30, 1948. Beyond that he 
made no estimate of expenditures, 
but set the total relief period at “some 
years.” Total cost to mid-1948 he 
placed at $951 million, half to be 
borne by Great Britain. 


While Mr. Hoover suggested the 
two nations divide the cost he did not 
indicate where the food itself would 
come from. It was obvious, however, 
that it could come only from Amer- 
ica, and on the basis of 3 million 
tons of grain for the fiscal year start- 
ing July 1, we would be called upon 
to provide more than 100 million 
bushels of wheat, flour and other 
grains for Germany alone. He pro- 
poses also the shipment of 13 million 
bushels: of potatoes. The Depart- 
ment of Agriculture has plenty of po- 









tatoes, the remainder of the 100- 
million bushel surplus from the 1946 
crop, but it has been unable to give 
them away even to the hungry na- 
tions abroad. The high cost of trans- 
portation is the answer to that. 


Grain Goal 


In August of last year the Bureau 
of Agricultural Economics set the 
goal for wheat and flour exports, in- 
cluding shipments to South America 
and other areas freed of export con- 
trols, at the equivalent of 267 million 
bushels, but as the Government in- 
creased its rate of purchasing, the 
BAE in January increased the goal 
to 325 million bushels of wheat and 
flour and 100 million bushels of corn. 
Another boost of 25 million bushels 
in the objective coincided with the re- 
lease of the Hoover report and the 
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U nder any and all market circum- 
stances, some individuals will 
possess funds newly made available 
for investment which they would like 
to put to work. Obviously, the man- 
ner in which this is accomplished must 
be guided not only by the personal re- 
quirements of the investor but also 
by the state of the market. No mat- 
ter how great the desire for profits, a 
period characterized by inflated stock 
prices is no time to attempt to achieve 
them ; conversely, those forced to pur- 
sue conservative policies need not re- 
strict their commitments to the high- 
est grade bonds if other types of se- 
curities are available at prices which 
obviously constitute bargain levels. 



















Overvaluation Tempered 


Present market conditions do not 
represent either of these extremes. 
The decline since last May has 
erased much of the speculative over- 
valuation which existed at that time. 
On the other hand, until the labor sit- 
uation is clarified and some assur- 
ance has become evident that the 
current commodity boom will not end 
in a bust, it will be unwise for any 
investor to concentrate his funds in 
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receipt of a flock of bad crop tidings 
from abroad. It now is estimated that 
the BAE goal will be reached by the 
end of April. Pending final approval 
of the appraisal of the wheat situa- 
tion no wheat will be shipped abroad 
in May or June, though shipments of 
flour, corn and other grains will con- 
tinue. 

The threat of famine abroad, but 
for.the grace of America, comes as 
this country faces its fourth succes- 
sive billion-bushel wheat crop. The 
1946 wheat crop of 1.15 billion bush- 
els was the largest on record, but 
from’ present indications 1947 will 
set a new peak. If the latest estimate 
of a winter wheat outturn of 947 
million bushels is borne out an aver- 
age spring wheat crop of 280 million 
bushels would bring the crop to more 
than 1.2 billion bushels. It is too 





Investing $10,000 in Today's 


A portfolio of seasoned issues offering a yield of more © 
than 4.7 per cent for those who must have income and 
are willing to hold throughout intermediate fluctuations 


subject to wide 


securities 
“swings. 3 
The accompanying $10,000 port- 
folio has been designed to coincide 
with the realities of. existing market 
conditions. Modest price enhance- 
ment would be witnessed during a 
general uptrend in stock prices, but 
chief emphasis has been placed on 
income and safety of principal. 
Despite the fact that more than half 
the current cost of the list is allocated 
to senior securities, the aggregate 
yield afforded is equal to the average 
return now available on common 
stock. The two bonds are high grade 
issues ; while the preferred shares are 


4.7% Yield From 


price 


Amount Bonds 





: Market Price Cost Income 

$1,000 N. Y. Connecting Railroad 27s, 1975.. 100 105 $1,000 $28.75 

1,000 Pacific Telephone & Telegraph 27%s,1986 102 106% ~—=s1,020 28.75 

Preferred Stocks , 

10 shares Colgate-Palmolive-Peet $3.50 cum...... 100 102% ~—:1,000 35.00 

10shares Pacific Lighting $5 cum............... 103 *102 1,030 50.00 

10 shares Wilson & Company $4.25 cum......... 98 103 980 42.50 
Common Stocks Dividend 

35 shares Consolidated Edison ................. 28 1.60 980 56.00 

35 eOGs “Te nv thn ots 000.0) 00.4060 Agewnss 30 1.85 1,050 64.75 

GOshares BoCGNPOVMCOI ooo occ cce cc ccctsees 14 0.75 840 45.00 

30 shares ‘Standard BcemGs © 6 ioc Sik edie cessed 34 2.00 1,020 60.00 

20 shares Texas Gulf Sulphur................... 51 3.00 1,020 60.00 

*Call price changes to 101 July 15, 1947. $9,940 $470.75 . 


_ 1946 produced a record yield of 3. 


early to say anything of corn, but 


288 million bushels. 
World Dependence 


Normally bumper crops mean de- 
pressed prices for farm products, but 
with the growing dependence of the 
world upon America’s soil products 
that no longer is the case. Eventu- 
ally the world should regain its pre- 
war food productive capacity, bring- 
ing about in the United States a re- 
turn of the old order which helped 
in the evolution of such crack-pot 
theories as killing off the piglets and 
ploughing under every third or fourth 
row of cotton, corn and other grow- 
ing crops. But for the next several 
years indications are that the United 
States will star in the role of bread 
basket to the world. 


Market 


not the most conservative which can 
be found, their investment quality is 
good. It should be noted that the call 
price of Pacific Lighting $5 preferred 
will be reduced four months from 
now, but even the new call price will 
be below the current market by an 
amount equal to only two-fifths of a 
year’s income from the issue. 


Dividend Records 


The common shares all have long 
records of profitable operations and 
uninterrupted dividend payments. 
Current disbursements are amply 
covered by recent earnings in all 
cases. The dividend rate listed for 
Life Savers, $1.85 annually, repre- 
sents the 1946 total and may prove 
an overly conservative estimate; the 
March 1 payment was 35 cents a 
share this year against 25 cents a 
year ago. 


a Couservative List 


Recent Call Total Indicated 
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Discount the “Buyers © 





Market for Automobiles 


While recent evidence indicates some receding of 


sellers’ advantage in the car mart, the industry has no 


fear of ability to market product for extended period 


ver since completion of industrial 
E, reconversion to peacetime pro- 
duction, various economic Jeremiahs 
have been prophesying the approach 
of a buyers’ market for goods diffi- 
cult to obtain in the wartime econ- 
omy. A few items ‘have shown signs 
of entering this classification, as they 
were bound to eventually, and others 
show indications of coming closer at 
least than they were at the start. 
While automobiles too must ultimate- 
ly join the parade, there is little 
evidence as yet of their having ap- 
proached this stage, or likelihood that 
they will in the near future. 


Market Degrees 


‘ 


A “buyers’ market” or a “‘sellers’ 
market” is not a matter of simple 
definition—in the most extreme ap- 
plication the inference is, in the one 
case, that the buyer is in a position 
to dictate terms of the contract, pro- 
viding an absolute minimum, if any, 
profit to sellers. Similarly, at the 
ultimate in a sellers’ province owners 
may command almost any price for 
their products. But there are innum- 
erable degrees of each type between 
these extremes. In order to produce 
profitably it is certainly not necessary 
for a manufacturer to operate in, or 
even near, the upper strata of a sel- 
lers’ market. 

With the resumption of civilian 
passenger car production a little more 
than a year ago, reports were com- 
monplace, and not difficult to believe. 
that purchasers were paying premi- 
ums to dealers of as much as $1,000 
on $1,500 cars for quick fulfillment of 
their orders. To assume that the 
same condition still exists, if to a 
lesser extent, it is only necessary to 
examine the used car advertisements 
which offer 1946 used cars at premi- 
ums of $300 or more above the de- 
livered prices of new cars. No such 
situation has prevailed in previous 
periods of extended prosperity for 
the automobile industry. And this 
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condition is no more than superficial 
evidence of the current bright out- 
look for car manufacturers. 
Naturally, as time passes, the wait- 
ing period between ordering and de- 
livery of a new car must become 
shorter until finally it will be only 
of normal duration. During the 





Kaiser-Frazer 


transition period used current models 
will necessarily command premiums 
which will vary in proportion to the 
time saved. This is merely a natural 
response to the economic principle 
that satisfaction of an immediate de- 
mand, at once, is worth more than 
its satisfaction at a future date. The 
more passive buyer will be satisfied 
to wait until he can buy at the list 
price. 

In the five years from 1942 to 
1946, when the passenger car manu- 
facturers might easily have been ex- 
pected to sell 15 to 20 million cars, 
only 2,156,000 were produced and 
these all in the last year of the period. 
Without reference to other factors, 
then, this might be regarded as the 
amount of the deferred demand at 
the beginning of 1947. Potential pur- 
chasers of these cars would fall into 
different categories, however. Chief- 
ly, a division would have to be made 
between those who would purchase 
them as luxury items and those who 


would require them for business use 
or necessary transportation. 
Considering the wide use of cars 
for business purposes and the many 
areas of the country like Detroit it- 
self, where automobiles constitute 
virtually the only means of adequate 
transportation, it is safe to assume 
that the great bulk of buyers are in 
the non-luxury classification. These 
must have cars and from an economy 
standpoint ought to have new cars, 
since the steeper markup of parts 
prices makes the rebuilding of old 
units a costly proposition. : 
Non-luxury purchasers, for the 
most part, would hesitate to contract 
for cars at current price levels only 
if it seemed likely that significant 
reductions were imminent. Luxury 
purchasers would be separable into 


‘groups able to afford present prices 


and those unable to do so, the latter 
being represented in all markets at 
all times. 


Price Index 


A primary consideration therefore 
is whether or not current car prices 
are out of line with costs and the 
price level in general. Wholesale 
prices of passenger cars are now at 
about 160 per cent of the BLS price 
index (1926100), an increase of 
35 per cent over the level prevailing 
in December 1941. The increase in 
car prices compares with an over-all 
rise in the index of 53 per cent since 
the end of 1941, and with one of 37 
per cent if farm prices are excluded. 
All manufactured products are 47 per 
cent higher and semi-manufactured, 
57 per cent over the 1941 level. In 
individual groups, building materials, 
for instance, are up 60 per cent while 
household furniture is up only 22 
per cent. The smaller rise in the 
latter category is undoubtedly largely 
related to the poor quality of a con- 
siderable portion of the current out- 
put, a factor not pertinent to auto- 
mobiles which are of substantially 
identical construction now as prewar. 

With respect to costs—which in 
the. final analysis are chiefly labor, 
and secondarily raw materials — 
wages of automobile workers now 
average about $1.40 an hour com- 
pared with $1.04 in 1941 and 95 
cents in 1940. The increase amounts 
to 35 per cent over 1941 and 47 
per cent over 1940. Increases in all 
manufacturing industries have aver- 
aged about 55 per cent since 1941 
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and 71 per cent since 1940, In the 
iron and steel industry, which fur- 
nishes the principal material used in 
cars, wages have increased from an 
average of 77 cents in 1940 and 85 
cents in 1941 to $1.25 per hour cur- 
rently. 

Today’s prices of scrap and pig 
iron of $37.50 and $31.00 a ton, 
respectively, are at record highs and 
compare with $19.33 and $23.50 in 
1941. The weighted average price 
of steels used in automobiles is now 
around $3.95 a cwt. compared with 
$2.65 in 1941. Copper and lead, 
which enter into the cost of manu- 
facture to a lesser extent, have in- 


creased from 12 cents a pound to 
21% cents for copper and from 5.85 


cents a pound to 14 cents a pound 


for lead. Textile products are up to 
136:6 per cent of the BLS index 
compared with 91.8 in December 
1946. 4 


Price Relationships 


It seems apparent then that current 
auto prices are neither excessive in 
relation to other prices nor are they 
too high compared with increased 
production costs. The current rate 
of per capita disposable income, aver- 
aging $1,030 a year compared with 
$667 before the war, is further evi- 


dence that prices are not out of line. 
There is no real evidence therefore: 
that automobile producers will be- 
forced to narrow their margin of 
profit simply because the heaviest: 
cream has been scooped from the: 
market. Should a general price and 
wage decline develop, undoubtedly 
car prices would be carried along 
with the tide but since their costs: 
would be similarly cut there would 
be no shrinkage in profit margins. 
Further contraction can be expected 
in new car premiums and used car- 
prices, but increasing earnings for- 
auto manufacturers will be in line- 
for some time to come. 


Johns-Manville—Blue Chip Facing Split 


Exchange 3-for-1 will bring this building material 
leader within reach of the average investor. Trade 
outlook suggests high rate of activity for several years 


he’ wave of comment accompany- 

ing last year’s flood of capital 
stock splits appeared to be in gen- 
eral agreement that, while the prac- 
tice may have been much too wide- 
spread, there were numerous in- 
stances in which it was not only jus- 
tified but advisable from all angles. 
In these latter cases, there usually 
had been long periods of reinvestment 
of surplus earnings, accompanied by 
growth of earning equities and re- 
flected by quotations that had climbed 
more or less permanently out of the 
range in which the average investor 
feels he can place his funds. In this 
category of desirable splits would fall 
the common stock of Johns-Manville 
Corporation. 


Broader Market 


At their annual meeting scheduled 
for May 9, stockholders will vote on a 
proposal to split the shares on a 3- 


for-1 basis. One result of this will 
be to bring the price of the stock 
down to around 42, based on current 
prices of about 126 for the present 
shares. Another result doubtless will 
be a considerably broader market for 
the issue when it sells in a price range 
within reach of so many more in- 
vestors. 


Most widely recognized for its - 


pioneering and leadership in asbestos 
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products, Johns-Manville turns out 
about 1,200 items made of this min- 


eral, magnesia, diatomaceous earth 


and other materials, generally de- 
signed for protection from fire, 
weather and wear, acoustical and in- 
sulating installations and control of 
motion. 

Its leading products include roof- 
ing and other building materials, 
insulation products for buildings and 
industrial applications, friction mate- 
rials such as brake linings and clutch 
facings for automotive and industrial 
uses, acoustical materials and indus- 
trial equipment packings. Others are 





Johns-Manville Corp. 


Earnings Per 
r——Share——,, Divi- -Price Range— 
Year *Sales Pretax Net dends High Low 


1929. . $62 $9.07 $8.09 $3.00 24234- 90 
1932.. 20D4.27D4.27 0.25 33%- 10 


1936.. 49 648 5.13 4.25 152 - 88 
1937.. 60 7.07 5.80 4.75 155 - 65% 
1938.. 47 1.58 1.09 0.50 111%- 58 
1939.. 52 5.36 4.24 2.75 105 — 59 
1940.. 62 10.31 635 2.75 77%4- 44 
1941.. 93720.22 76.66 3.00 71%- 44 
1942.. 108 $24.74 76.35 225 73%4- 50% 
1943.. 106 714.75 45.27 2.25 92%- 70, 
1944.. 101 414.83 46.39 2.75 105 - 8454 
1945.. 86 $7.54 $5.72 3.25 145 -101 
1946.. 92 76.01 75.90 3.50 16734-115 


ioeionE. tAfter con reserves $3.06 in 
, $3.94 in 1942, § atin 0 in in 1943, 94 cents in 
at 59 cents in 1945, 11 cents in 1946. 


road and bridge construction mate-. 
rials, Transite asbestos-cement pipe.,. 
asbestos fibre, electrical materials,. 
Marinite marine fireproofiing and Cel-. 


ite diatomaceous earth for inert fill- 


ers, filtration aids and insulations. 

Although the business is especially 
responsive to building and automotive: 
activities, its outlets include virtually 
every type of industry. Asbestos. 
mines are in Quebec and Arizona,. 
diatomaceous earth quarries in Calli- 
fornia, and principal plants in New 
Jersey, Virginia, | Massachusetts,. 
Pennsylvania, Illinois, Louisiana, 
California (4), Indiana (2), New 
Hampshire and Quebec. A highly 
developed sales organization com-. 
prises branches or agencies in practi- 
cally all important regional trading: 
centers. A $50 million expansion 
and improvement program com- 
menced in the fall of 1945 is expected 
to be substantially completed this. 
year. 


Sales Activity 


In 1940, Johns-Manville’s sales had 
regained their record $62 million 
predepression level and had moved. 
upward to a peak of $108 million just 
two years later, in the early days of 
the war. Its pre-tax earnings of 
$10.31 per share in 1940 topped 
1929’s $9.07 per share and by 1942 
they had reached $24.74 per share. 
Mounting taxes, however, kept re- 
ported net down to $6.66 per share 
in 1941 as against $8.09 before the 
depression. 

Please turn to page 27 
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Steady Income From 
Cigarette Issues 


Above-average stability characterizes earnings 


and dividends. Cigarette use still grows at faster 


rate than population. 


omestic consumption of cigar- 
D ettes in 1946 reached a new 
peak at 320.8 billion, compared with 
267.6 billion consumed in 1945. Tax- 
free output of 31.1 billion cigarettes 
brought the year’s total to 351.9 bil- 
lion, a gain of 27.3 billion cigarettes, 
or 8.2 per cent, over the 1945 total 
of tax-paid and tax-free output 
amounting to 334.6 billion. The drop 
in tax-free output reflected the with- 
drawal of American servicemen and 
women from overseas, and their re- 
turn to civilian life and the consump- 
tion of tax-paid cigarettes. 


Undeveloped Market 


That the market for cigarettes still 
contains many undeveloped areas is 
evident from the fact that sales con- 
tinue to grow at a greater rate than 
the country’s population. Sales have 
more than doubled over the past ten 
years. In 1937 cigarette consumption 
totaled 162.6 billion and showed 
only a nominal gain the following 
year. But a 17-billion jump in 1940 
over 1939 and a rise of 18.5 billion 
the following year, touched off a se- 
quence of year-to-year gains aggre- 
gating 104 billion in the succeeding 
three years, consumption in 1944 
reaching 321.9 billion. These were 
the war years, in which the armed 
forces mounted steadily in numbers, 
and the Government bought cigar- 
ettes in what appeared to be prodigal 
amounts. 

With the end of the fighting and 
the rapid demobilization of military 
personnel, it was freely predicted that 
cigarette consumption would drop 
sharply in 1946, following a rounding 
out of the increase during the last 
half of 1945. It was assumed that 
the Government had over-bought, 
that a vast reserve of unsold cigar- 
ettes had accumulated in other quar- 
ters, and that the domestic market for 
cigarettes would not benefit suffi- 
ciently to offset the drop in tax-free 
purchases. 
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A look at the leaders 


The forecast of lowered consump- 
tion in 1946 proved in error for sev- 
eral reasons. No government or other 
reserves had accumulated. Further, 
an important point which had re- 
ceived insufficient attention was that. 
during the years that the Govern- 
ment was buying heavily, cigarettes 
were in scant supply on the domes- 
tic front. They almost became col- 
lectors’ items at times, and many 
smokers learned to roll their own. 
Decreased sales of cigarette papers 
and of. roll-your-own types of to- 


- bacco in 1946, when sales of ma- 


chine-made smokes were zooming, 
indicated that domestic demand re- 
flected more than sales to former ser- 
vicemen and women, plus the normal 
per capita gain in cigarette usage. 
The switch from the roll-your-own 
classification will not be a factor this 
year. 

There are no indications that sales 
will slow down this year. It is a bit 
early to prophesy, but the industry is 
counting upon 1947 equaling and 
possibly exceeding 1946. The. sell- 
ing picture, however, already is un- 
dergoing a change. Larger advertis- 
ing budgets point to resumption of 
the keen competition for consumer 
favor that existed before the war. 
The three principal factors, Ameri- 
can Tobacco (Lucky Strike), R. J. 
Reynolds (Camels) and Liggett & 
Myers (Chesterfield), are expected 
to retain their relative positions. P. 
Lorillard (Old Gold) which was 
nosed out of fourth place in 1938 by 
Philip “Morris, hopes to close part 
of the gap between them this year. 


How the Five Leading Cigarette Makers Line 


7— *Net Sales — 


Company 1945 1946 
American Tobacco ... $557.6 $764.2 
Liggett & Myers...... 399.2 464.5 
Lorillard (P.) ........ 126.4 124.0 
Philip Morris ........ b185.3 b178.7 
Reynolds (R. J.)...... 431.0 613.1 





*In millions. a—Class ““B”’ shares. 





b-—Fiscal year ended March 31. 
31; six months ended September 30, 1946, $0.89. e—-Calendar year. 


Finfoto 
In 1946 it barely retained its hold 
on fifth place, with a total of 16 bil- 
lion cigarettes sold during the year 
against 14 billion chalked up by Ra- 
leigh. Philip Morris reported total 
sales of 29 billion. The six brands 
accounted for 94.1 per cent of 1946 
sales. Sales of the “Big Three,” in 
the order named above, totaled -108 
billion, 94 billion and 70 billion. 


Price Increases 


During 1946 two increases in man- 
ufacturers’ prices, each of 25 cents 
per thousand cigarettes, contributed 
substantially to gains in dollar sales. 
During the early part of the year the 
industry operated under price con- 
trols and had difficulty in keeping 
pace with steadily rising costs. 

Higher prices for leaf tobacco, 
paper and packaging, in addition to 
increased advertising expenditures, 
however, may cut more deeply into 
incomes in 1947 than in 1946. Labor 
costs also are higher, but wages are 
of less significance in the tobacco in- 
dustry than in any other major in- 
dustry. Even with a somewhat small- 
er unit profit margin, however, the 
indicated expansion in sales volume 
should enable the leaders to hold 
earnings around the levels set in 


1946. 
Please turn to page 22 


Up 


Earn 


Per Share c7Dividends—, Recent , 
1945 1946 1945 1946 Price Yield 
$3.69 $5.96 $3.25 $3.25 a74 44% 
4.30 5.39 3.50 4.00 a85 4. 

1.27 1.26 1.00 1,00 20 5.0 
b5.94 .c2.67 e2.25 e1.50 33 4.5 
1.89 2.62 1.60 1.75 a40 43 


c—Fiscal year ended March 
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News and Opinions on Active Stocks 






















stock is not unreasonably priced at 65 









$2 an. rate.) A $12.2 million (27.5 
per cent) decline in sales last year as 
compared with 1945, and squeezed 
profit margins most of the year, cut 
reported net to $3.12 from $4.18 per 
share despite large tax and amortiza- 
tion savings. However, successive 
gains carried from a 19-cent loss in 
the first quarter to earnings of 27 
cents in the second, $1.25 in the 
third and $1.79 in the fourth. Pros- 
pects appear favorable for industrial 
explosives, coated fabrics, industriai 
finishes and industrial organic chem- 











bons) has been increased to 91.9 
from 79.2 per cent. 






Bristol-Myers B 

Representing a fast-growing pro- 
prietary products manufacturer, this 
41-year dividend payer yields 5.5% 
on last year’s total at present price 
around 44, (Paid 35 cents in Mar., 
60 cents each in June, Sept. & Dec., 
25 cents extra in Dec., 1946 total 
$2.40 vs. adj. $1.1214 in 1945; paid 
50 cents in Mar., 1947). From its 
recovery of independent status with 
dissolution of Drug Incorporated in 
1933, through 1945, earnings aver- 
aged $1.74 per share as adjusted for 
1945’s 2-for-1 split, with the ex- 
tremes but 31 per cent above and 17.5 
per cent below the average. Freed 
from wartime taxes, the preliminary 
report for 1946 showed a sharp in- 
crease to $4.90 per share, bringing 
into the open the tax-screened growth 
of recent years. 




















Colorado Fuel & Iron c 





vs. 9734 at 1946 high. (Qu. divs. at 


Earnings prospects have improved 


divs. at 00-cent an. rate.) Among 
the leaders in rails, track accessories 
and structural steels, company mate- 
rially broadened its activities by its 
1945 acquisition of Wickwire Spen- 
cer, manufacturer of wire, wire rope, 
cable, meshes, nails, conveyor belts, 
link fences, etc. In its fiscal year 
ended last June, it lost 60 cents vs. 


$1.73 per share earned in 1944-45. 


(adjusted for 2-for-1 split), but in the 
following six months earnings were 
80 vs. 4 cents, and expectation is that 
the improvement will continue. Com- 
pany contemplates outlays of “sev- 
eral million dollars” for new and im- 


Apparently secure dividend yields 
5.8% at current 27%. (Reg. qu. 
divs. at $1.60 an. rate.) For the five 
years 1947-51, inclusive, company es- 
timates capital expenditures at around 
$212 million. Preparatory to a first 
step in financing, it recently registered 
$100 million bonds for sale at com- 
petitive bidding, and later financing 
may include heavy refunding of pres- 
ent bonds and 5 per cent preferred 
stock. Savings therefrom and from 
the 1945 merger with subsidiaries are 
expected to preserve dividend mar- 
gins despite higher costs and lower 
rates. Meanwhile, earnings on the 
common stock in 1946 advanced to 
$2.20 from $1.74 per share in 1945, 
with new peaks attained for electricity 
and gas output. (Also FW, July 24.) 


Continental-Diamond Fibre Cc 

Decline from 183% to 11% leaves 
stock more realistically priced, al- 
though not free of risk. (Paid single 
25-cent Mar. div. in 1947 vs. 10 cents 
in 1946.) This important manufac- 
turer of laminated phenolic plastics, 





dustries, including radio and _ elec- 
tronics, has tentatively reported 1946 
earnings of $1.33 vs. 76 cents per 
share in 1945. Unsegregated costs 
and expenses increased $595,792 (6 
per cent) with sales up only $243,- 
840 (2.3 per cent), but other income, 
including non-consolidated subsidiary 
dividends, equaled 55 cents vs. a 
small debit, and taxes were down to 
6 cents (as a result of a carry-back 
credit) from 61 cents per share. 


General. Cigar c~ 
Price of 29 represents a 20% dis- 
count from net quick equities alone, 


rate plus Dec. 1946 extra of 75 vs. 
25 cents in 1945). Handicapped by 
labor shortages and fixed prices, and 
mounting wages, material costs and 
taxes, earnings dropped from $2.79 
per share in 1941 to $1.33 in 1945, 
but in 1946, they recovered to $2.75, 
helped by freedom from contingency 
reserve, for which earnings were 
charged 66 cents per share each ‘n 
1943, 1944 and 1945. Taxes were 
down to $2.04 from $2.81 per share. 
Price relief was first a factor in the 
third quarter and company now “‘con- 
templates no price cuts on any of our 
brands.” 


Gotham Hosiery C+ 

Speculative risks were lessened by 
stock’s decline from 32 to 20. (Reg. 
qu. divs. incr. from $1 to $1.40 an. 
rate in Mar., 1946, and 50-cent spec. 
paid in Nov., 1946 total $1.60 vs. 75 
cents in 1945.) An improving mate- 
rial situation permitted a $3.8 million 
(51.5 per cent) rise in sales last year 
over 1945, and because of relief from 
price squeezes 22 cents of each sales 
dollar carried through to pretax net 
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Atlas Powder B+ but stock—now around 15—must be vulcanized fibre and bonded mica @ 7( 
A good grade growth chemical, regarded as speculative. (Reg. qu. products, largely for the electrical in- @ p: 


4 “q° . i ’ . y 
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are progressing, and control of un- earnings. (Reg. qu. divs. at $1 an.@ ‘ 
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as against 13 cents in the previous 
year. Hence, reported earnings more 
than doubled to $3.55 from $1.52 per 
share. Specializing in women’s full- 
jashioned hosiery, marketed through 
retailers and its own three New York 
City stores, company is realizing last- 
ing benefits from gradual elimination 
of $2.7 million 7 per cent preferred 
stock between 1937 and 1944. 


Inland Steel a+ 

Fairly priced at 37 as one of the 
soundest of the integrated steels. 
(Adj. to present stock, qu. divs. incr. 
from $1.33 to $1.60 an. rate last June ; 
70-cent year-end paid in Dec.) De- 
preciation and amortization were cut 
sharply last year to about $1.35 from 
$2.26 per share in 1945 (when amor- 
tization of emergency facilities ab- 
sorbed 85 cents per share), but there 
was a contingency charge of 21 cents 
in 1946 against a credit from inven- 
tory reserve of 22 cents a year before, 
net advancing to $2.97 from $2.01 per 
share on a slightly increased volume. 
A $50 million bond sale to eight in- 
surance companies at a 2.65 per cent 
rate last November refunded 3s and 
reimbursed the treasury for capital 
expenditures. 


Nat. Linen Service 

Stock (at 7) is speculative. (Reg. 
gu. divs. at 40-cent an. rate.) Fol- 
lowing a 200 per cent stock dividend 
in 1943, the equity shares were split 
3-for-1 last year, making nearly 1.7 
million shares outstanding. In the 
fiscal year ended August 31, sales 
advanced to $11.8 from $10 million 
in 1944-45, but still amounted to only 
$7.10 per share, with earnings at 53 
vs. 40 cents per share. The sub- 
sequent November quarter continued 
the improvement at 16 vs. 10 cents 
per share a year before. Company is 
reputed national leader in rental of 
towels, aprons, coats, table and other 
linens to hotels, restaurants, hospitals, 


industrial and other users, mostly in 
the South. 


C+ 


Northern Pacific C+ 

Price of 20 affords a 5% yield from 
a well-covered dwidend. ‘(Single $1 
Feb. divs. m 1943-47, inclusive.) 
This system earned more than cur- 
rent quotations in the three years 
1943-45, and despite last year’s ad- 
versities it still reported $3.58 vs. 
$4.66 per share in 1945. The modest 
dividend has permitted substantial 
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debt reduction and treasury strength- 
ening, and fixed charges in 1946 were 
$1.83 per share lower than as re- 
cently as 1930, refunding of $86 mil- 
lion 6s at 4% per cent in 1945 car- 
rying special significance. Last year’s 
maintenance ratio was down to 36.3 
from 51.7 per cent in 1945 (when 
accelerated amortization equaled $8.28 
per share), but was still well above 
the 31.6 per cent average of five pre- 
ceding years. (Also FW, Oct. 16.) 


Ohio Brass “B” C+ 

On the N. Y. Curb around 36, 
stock has a better-than-average rec- 
ord for its cyclical industry. (Paid 
50 cents each im Mar., June & Sept., 
$1 in Dec., 1946; 75 cents in Mar., 
1947). About 50 per cent of com- 
pany’s sales represent porcelain in- 
sulators for public utilities, 20 per 
cent overhead trolley wires, fixtures, 
rail bonds and couplers for electric 
railways, 20 per cent underground 
electrical fixtures for mining indus- 
tries, with numerous brass valves and 
fittings for industrial machinery and 
building equipment comprising the 
remainder. Of the total, 30 per cent 
is for replacement. An abbreviated 
statement shows 1946 net at $3.27 
vs. $1.83 per share a year before. 
Chairman King reports the company 
has on hand “a large volume of un- 
shipped orders.” 


Pacific Lighting B 

Much improved earnings cover- 
age adds attraction to 5% yield, at 
60. (Reg. qu. divs. at $3 an. rate.) 
After 17 years of relatively stable 
earnings (considering influence of 
temperature variations) averaging 
$3.60 per share, company last year 
boosted reported net to $4.84 per 
share vs. $3.02 in 1945. Operating 
expenses increased $4.9 million (16 
per cent as against $3.3 million (5 
per cent) revenue increase, but over- 
all taxes were reduced $4.5 million 
(24 per cent), or $2.80 per share of 
stock. The Pacific Coast’s leading 
natural gas distributing system oper- 
ates largely in the Los Angeles area. 
Domestic and commercial customers 
take half of company’s output and ac- 
count for three-fourths of its rev- 
enues. (Also FW, May 22.) 
Punta Alegre Sugar “ 

Price of 24 is not out of line with 
earnings and intermediate-term pros- 





*Over-the-counter stocks not rated. . 





pects, but stock continues speculative. 
(Paid single Aug: divs. of $2 in 1946, 
$1.50 in 1945.) President Douglas 
estimated a 1947 crop of one million 
bags vs. 866,155 in 1946, an in- 
crease of 15% per cent, “if conditions 
are favorable’, and a minimum price 
of 4.80 vs. an average 4.10 cents 
per pound. This would add about 
$10 per share to gross income but 
it would largely be absorbed’ by 
increased wages, other costs and 
taxes. A 33-cent property loss in 
the fiscal year through last September 
slightly reduced net to $4.40 vs. $4.59 
per share in 1944-45. Without siz- 
able long term debt or preferred stock, 
cash position is excellent. 


Reliable Siores C+ 


Decline from 1946 high of 45% to 
around 26 (less than 5 times doubled 
earnings) appears largely to discount 
uncertainties. (Reg. qu. divs. incr. 
from $1 to $1.60 an. rate m July; 
also paid 50-cent extras in Oct. & 
Dec.) Two chains are operated by 
this company, one of 18 low-to-me- 
dium-priced furniture stores (4 also 
sell clothing), and one of 11 jewelry 
stores. Locations are in the South, 
Southwest and Northeast. Losses 
were shown on the common stock in 
early depression years and in 1938, 
but substantial earnings were report- 
ed in wartime years despite shortages 
and high tax vulnerability. Net last 
year was $5.40 vs. $2.25 per share 
in 1945, on a gain of 46.5 per cent in 


net sales to $19.3 million. (Also 
FW, July 17.) 
W. Va. Pulp & Paper B 


An above-average speculation in tts 
group; price around 42. (Reg. qu. 
divs. incr. from 80-cent to $1 an. rate 
last July; also paid $1.50 year-end iv 
Oct. and to pay 25-cent spec. in Apr.) 
An $8 million (13% per cent) gain in 
sales, a 23 vs. 21.6 per cent profit 
margin, reduced depreciation, deple- 
tion and amortization, and lower tax 
rates, combined to triple earnings in 
the fiscal year ended last October to 
$4.93 from $1.63 per share in 1944- 
45. Credited directly to surplus were 
net. proceeds from timber sales of 
$2.41 and $3.91 per share, respec- 
tively. The subsequent January quar- 
ter made another striking comparison 
at $2.45 vs. 98 cents per share a 
year before. Company is currently 
engaged upon a $19 million expansion 
program. 


9 






Yields Now Favor 





Stocks Over Bonds 


Income advantage of common shares over 


high grade bonds, less than one percentage 


point last May, now exceeds two points 


or many years prior to the mid- 
1920s, common stocks were val- 
ued to a considerable extent much as 
bonds are valued today, namely on the 
basis of the amount and stability of 
the income they afforded. A non- 
dividend paying issue was regarded 
as an outright speculation, but an 
equity with a good dividend record 
and apparently sound prospects was 
considered a perfectly logical vehicle 
for placement of conservative funds, 
which were invested therein primar- 
ily for income rather than for price 
enhancement. 


Changing Thoughts 


With the coming of the “New Era’”’ 
in the stock market, a fundamental 
change took place in the thinking of 
many investors. Stocks came-to be 
regarded primarily as media for 
profit, with income an important but 
definitely a secondary consideration. 
Thus, whereas there was formerly 
some similarity in the patterns of 
bonds and stock yields (though not, 
of course, close duplication), the lat- 
ter now became effect rather than 
cause, being influenced primarily by 
the extreme swings in stock prices 
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brought on by heavy public participa- 
tion in speculative activities, while 
high grade bond prices—and yields— 
continued to depend on the course of 
interest rates. 

As the chart shows, there has been 
little connection between returns 
available on bonds and stocks for 
some twenty-five years. During this 
period, stock yields have been below 
those available on Aaa corporate 
bonds on several occasions, and far 
above them during the unfavorable 
market conditions prevailing in 1931- 
32, late 1937 and 1940-42. The 
record of the past quarter-century of- 
fers no basis for arriving at a “nor- 
mal’ relationship between the two un- 
less some period is arbitrarily chosen 
as one representing “normal” condi- 
tions in the stock market—a risky 
procedure. 


Logical Tendency 


As a general tendency, subject to 
many abrupt and essentially tempo- 
rary amplifications and reversals, it 
may be stated that stock yields have 
gained an advantage over those avail- 
able from high grade bonds. This is 
logical, since the latter have been de- 
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pressed by the decline in interest 
rates, a factor which exerts only a 
minor effect on share prices. It may 
safely be assumed that this influence 
has now spent its force, since it is dif- 
ficult to envision a level of interest 
rates lower than those prevailing in 
early and mid-1946. On the other 
hand, no extended rise appears in 
prospect ; thus, stocks are likely to re- 
tain their present advantage over 
bonds in this respect. 

Other factors affecting the relative 
desirability of the two forms of in- 
vestment from an income standpoint 
are corporate profits and corporate 
dividends. The latter are likely to be 
increased, as compared with profits, 
by more rigid application of Section 
102 of the Internal Revenue Code 
penalizing “unjustifiable aecumula- 
tion of surplus.” However, this may 
not raise common yields, since the 
prospect of more generous distribu- 
tions may be discounted, or over-dis- 
counted, by stock prices. 


Corporate Profits 


The same consideration applies 
with even greater force to corporate 
profits. In fact, other things being 
equal, rising earnings are likely to 
cause yields to shrink rather than 
expand, since they are normally ac- 
companied by rising prices. This was 
true, for example, during the late 
‘twenties and middle ’thirties, and 
from 1942 to 1946. It was not true 
from 1938 through early 1942, partly 
because dividends rose during this pe- 
riod, but primarily because war un- 
certainties induced the market to 
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Grade “B’ Rail Preferreds 


Hit By Uetlation 


Despite seniority, preferred stocks of most 


recent reorganizations have declined sharply. 


A look at the more important issues 


n many instances, the preferred 
| stocks of railroads that -recently 
emerged from reorganization have 
disappointed their holders earnings- 
wise, under the difficult conditions 
prevailing last year, and in market 
performances as well. The Dow- 
Jones rail average declined 35 per 
cent from its peak of 68.31 to its low 
of 44.69 in 1946 and has recently 
recovered to 48.90, or within 28 per 
cent of the high. The highs of eight 
important reorganization rail pre- 
ferreds, however, averaged 65.5, the 
lows 34 and recent prices 41, show- 
ing a gross decline of 48 per cent and 
a net decline of 37.4 per cent. 

Of these eight issues, Seaboard Air 
Line made the outstanding showing 
in 1946 in covering its dividend about 
15% times, while St. Louis-San 
Francisco nearly tripled and Western 
Pacific more than doubled require- 
ments. These three carriers have thus 
successfully met their first tests of 
adversity. Chicago & North West- 
ern and Erie showed approximately 
150 per cent coverage in preliminary 
reports for last year. 

Chicago, Milwaukee, St. Paul & 
Pacific earned better than half its 
dividend requirements, suggesting 
adequate coverage under §satisfac- 
tory general economic conditions, 
with the aid of the new freight rates 
in effect this year. Chicago Great 
Western was at least in the profit 
column, and should do better with 
higher rates, but Chicago & Eastern 
Illinois reported a deficit. 

Facing the entire railroad indus- 
try, however, is the fact that May 
24 marks the end of the one-year mo- 
ratorium on changes ‘in railroad 
wages and working rules in effect, 
imposed on the unions by President 
Truman when he broke last year’s 
strike of engineers and trainmen. 
That the unions will demand new 
wage increases is certain, and rule 
changes costing an estimated $700 
million also will be demanded. 
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Most of the reorganization rail 
companies represent more or less 
marginal situations, and the question 
of new hikes in labor costs—without 
compensatory rate increases—is of 
much greater importance than to 
many other roads. At least until 
there is more light on this matter, 
the grade “B” rail preferreds as a 
group will doubtless continue to dis- 
play a comparatively backward mar- 
ket performance. 


Chicago & Eastern Illinois Rail- 
road Company $2 Class “A” 
(only) preferred, $40 par, cumula- 
tive to extent earned: A 1941 reor- 
ganization. Earned on this issue 
$3.20 per share in 1945 ; lost approxi- 
mately $1.35 in 1946. Last dividend 
payment was $1 in January 1946. 
Price range 1946-47, 261%-95%;  re- 
cent price 10. 


Chicago Great Western Railway 
Company 5 per cent preferred, 
$50 par, cumulative to extent earned 
up to 15 per cent ($7.50): A 1941 
reorganization. Earned $2.18 per 
share of preferred in 1945; earned 
47 cents in 1946. Last dividend 
payment, 6214 cents in March 1946. 
Price range 1946-47, 3354-1114; re- 
cent price 13. 


Chicago, Milwaukee, St. Paul & 
Pacific R.R. Company 5 per cent 
Series “A” (only) preferred, $100 
par, non-cumulative, participates 
after common receives $3.50 up to an- 
other $1: A 1945 reorganization. 
Earned $12.55 per share of preferred 
in 1945; earned approximately $2.83 
in 1946. Paid $5 in January 1947, as 
in 1946. Price range 1946-47, 8234- 
30% ; recent price 34. 


Chicago and North Western 
Railway Company 5 per cent Se- 
ries “A” (only outstanding) pre- 
ferred, $100 par, cumulative to ex- 
tent earned: A 1944 reorganization. 
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Earned $15.43 per share of pre- 
ferred in 1945; earned approximately 
$7.85 in 1946. Paid $1.25 in April and 
$3.75 in December 1946. Price range 
1946-47, 7674-3414 ; recent price 48. 


Erie Railroad Company 5 per 
Series “A” (only outstanding) pre- 
ferred, $100 par, now fully cumula- 
tive up to 15 per cent: A 1941 reor- 
ganization. Earned $14.37 per share 
of preferred in 1945; earned $7.42 
in 1946. Quarterly dividends of 
$1.25 declared in January for pay- 
ment in March, May, August and 
December 1947. Price range 1946- 
47, 93-48; recent price 60. 


St. Louis-San Francisco Rail- 
way Company voting trust certifi- 
cates for 5 per cent Series “A” 
(only) preferred, $100 par, cumula- 
tive to extent earned: A 1946 reor- 
ganization. Earned $12.74 per share 
of preferred in 1945 ; earned approxi- 
mately $14.12 in 1946. No divi- 
dends have been paid. Price range 
1946-47, 33-247% ; recent price 27. 


Seaboard Air Line Railroad 
Company 5 per cent Series “A” 
(only) preferred, $100 par, non-cu- 
mulative, convertible into common 
share for share: A 1946 reorganiza- 
tion. On new structure earned $30.86 
per share of preferred in 1945; earned 
approximately $77.45 in 1946. No 
dividends have been paid. Price range 
1946-47, 7734-42; recent price 50. 


The Western Pacific Railroad 
Company 5 per cent Series “A” 
(only) preferred, $100 par, cumula- 
tive to extent earned, participates 
after common receives $3 equally on 
a share for share basis: A 1944 re- 
organization. Earned $11.60 per 
share of preferred in 1945; earned 
approximately $11.15 in 1946, Paying 
quarterly dividends at full preference 
tate. Price range 1946-47, 101-71; 
recent price 87. 
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Provides Vindication of the stand 
Breathing that labor cannot strike 
Spell against the Government 


does not solve the prob- 
lem of whether there will be another 
walkout by the coal miners several 
months hence. There is, however, 
little likelihood that coal operations 
will be suspended before July 1 when 
_the.mines are scheduled to be turned 
back to their owners. 

Though John L. Lewis has been 
. put in his proper place, and has been 
told by the highest court of the land 
that he is not above the law, he is in 
no way restricted from using a club 
when the properties once more are 
in private hands. 

In the meantime while this breath- 
ing spell of another three months pre- 
vails, Congress in its drafting of new 
labor regulation may find some 
method of preventing in the future 

ssuch’ a critical condition as existed 
last December when the coal strike 
succeeded in almost strangling indus- 
try in the short period it lasted, and 
could have done it without resorting 
to any punitive measures. 

Lewis too, in the meanwhile, may 
also see the light. From the setback 
“he has received it may dawn upon 
him. that it would be advisable for 
the miners he represents to pursue a 
more tolerant attitude in negotiating 
a contract with the operators of the 
mines. He must realize by this time 
that he cannot buck an aroused 
public opinion any more than when 
he ran against the Federal buzz-saw. 

Lewis is an able leader and his 
only fault is that he has become so 
saturated with power gained through 
the excessive tolerance of the New 
Deal toward labor, that he could not 
realize that power can destroy the 
individual, when it is abused, just 
as much as it can heighten his 
prestige when it is properly and mod- 
erately used. | 

In the light of what has _ hap- 
pened it is probable when the miners 
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and operators get together in future 
negotiations they will be better able 
to come to a mutually satisfactory 
agreement. 


How To get a true perspective 
They Have % the about-face in the 
Chunewd thinking of the New 

Dealers who. so loudly 
proclaimed the virtue of a planned 
economy in the years before the war, 
we must compare their preachments 
when we were in the trough of the 
depression with what they now ad- 
vocate. 

Henry Wallace was _ ploughing 
under crops and killing little pigs on 
the theory that a scarcity of these 
foods would maintain farm prices at 
satisfactory levels. The farmers were 
subsidized for their losses with 
money from the taxpayers’ pockets. 
Now the versatile Henry is clamoring 
that increased production is the only 
means of averting postwar deflation. 

In the ‘thirties Harry Hopkins 
came out with his “spend and spend, 
tax and tax” to alleviate the plight of 
common man. With the passage of 
time, the clique he headed now 
speaks of the necessity for economy 
in order to reduce the national debt. 

Then we heard much about the 
theory of the British economist John 
Maynard Keynes that we could 
spend our way to prosperity. There 
was also a crazy notion that we 
need not worry about the size of the 
national debt since, in effect, we owed 
it to ourselves. 

That these theories were thorough- 
ly unsound has long been recognized 
by practical-minded businessmen and 
a large segment of ‘the public, and :t 
is refreshing to see that those who 
staunchly advocated their adoption 
have now changed their minds. 
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Our A more concrete and syste- 
Large Matic arrangement to reduce 

: our national debt will have to 
Debt 


be made by Congress in order 
to bring the Federal obligations into 
line so that no threat to our national 
security will be posed in the future. 

The nation’s debt is now around 
$258 billion, a figure which is stag- 
gering even in the light of an all- 
time high in national income which 
this year is expected to exceed $160 
billion. Even with a substantial set- 
aside in the national budget year after 
year, the country cannot hope to 
liquidate a $258 billion debt in a 
generation. 

It is not our potential ability to 
meet the interest charges that is so 
much a matter of concern, but rather 
the necessity of providing for the 
large maturities that will fall due. 
Hence the 80th Congress. should give 
further consideration to a long range 
plan of debt retirement, particularly 
if the country is not to be caught 
napping in the event of a future busi- 
ness depression. : 

Great Britain faced a similar prob- 
lem at the end of her Napoleonic 
wars when her national debt reached 
abnormal proportions. She wisely 
consolidated this debt through the is- 
uance of perpetual bonds, now Known 
as British Consols. Forming the 
largest portion of her funded debt, 
the Consols offered a low fixed rate 
of interest and the Government was 
free to go into the market and buy 
up its bonds whenever the Treasury 
was flush. 

A similar program could be devel- 
oped for handling our debt, thus 
avoiding the strain of meeting sub- 
stantial maturities. We cannot ex- 
pect to be continuously favored with 
interest rates as.low those now pre- 
vailing. 

Some kind of long term plan for 
handling the debt will have to be de- 
cided upon, for it is a huge obligation 
and our responsibility is clear. 
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Cluett, Peabody 


In Boom Era 


Company profiting not only from demand for own goods 
but also from widespread use of Sanforized process. 


Expiration of basic patents may be important factor 


he patented process by which 

Cluett, Peabody & Company 
eliminates shrinkage in certain tex- 
tiles has been the company’s most 
important single item of business 
since 1943, a year in which Sanfor- 
ized Division income exceeded other 
operating profit by more than two- 
to-one. Income from Sanforized 
royalties reached a new high of near- 
ly $5.4 million last year compared 
with $3.3 million which the com- 
pany realized from a record volume 
of sales. 

Cluett, Peabody’s attack on shrink- 
age has made very large gains since 
Sanford L. Cluett, a company vice 
president, took out the first patents 
on his invention during the early 
1930s. Starting with 1935, when 
the company reported $185,121 net 
royalties on the patents, shrinkage 
machines have been placed in opera- 
tion in 22 companies on five centi- 
nents. Within the United States, 99 
per cent of the textile industry pur- 
chases these special machines from 
their various makers and pays Clu- 
ett, Peabody a royalty which cur- 
rently approximates one-half cent a 
vard of finished goods produced to 
bear the Sanforized label. 


Peak Earnings 


With a record net of $5.2 million 
last year, earnings of $7.32 per com- 
mon share were the highest ever re- 
ported. This $5.2 million net after 
taxes compares with the near $5.4 
million income from Sanforized roy- 
alties alone last year. 

This income is largely based on 
16 patents held by the company and 
dating all the way from April 14, 
1931, to April 11, 1944, and thus the 
question of patent expiration becomes 
quite pertinent. Some of these pat- 
ents are machine patents, some of 
them have to do with processing, 
and some are a combination of both, 
but their life of 17 years means that 
they will expire during the period 
1948-1961. Since the shrinkage ma- 
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chines now in use are based on a 
combination of patents, some of less 
unportance than others although most 
are interdependent, it is believed 
that 1954 is the earliest date by which 
the many Sanforized licenses can be 
affected by patent expiration. 

The company also possesses a val- 
uable registered trade mark in the 
word “Sanforized,” which licensees 
are permitted to use through supple- 
mentary agreements. To popularize 
another term as being synonymous 
with non-shrinkage would mean a 
long and expensive advertising cam- 
paign, and as matters now stand the 
general public is pretty well sold on 
the word “Sanforized.” 


Compressive Process 


’ Basically, the Sanforized method is 
accomplished through a _ mechan- 
ical process known as compressive 
shrinking. First the machines are 
set according to the known maxi- 
mum shrinkage of the material to 
be treated. For example, if prelimi- 
nary tests indicate that the fabric 
will shrink as much as 6 per cent, 
the machines are set for shrinkage at 
2% inches per yard. Prior to the main 
operation, steam and water vapor are 
applied. The yarns of the fabric, 
which have been stretched and 
otherwise distorted in finishing un- 
der tension, are now pushed togeth- 
er by an ingenious device so that the 





Cluett, Peabody 


*San- +Per Common 
forizing *Net Share 
Reve- Earn- Earn- Divi- +Price Range 
nues ings ings dends High Low 
$185 $504 $0.46 $0.33 19%4— 6% 
410 1,279 1.84 1.33 253%4—16 
412 728 0.72 1.00 29%—13% 
661 1,111 1.29 253%4—10%4 
1,284 3,058 4.16 38 —21% 
1,371 2,774 3.74 45Y4—25% 
2,270 3,044 4.14 394%—28% 
3,646 2,506 3.35 36%4—25% 
3,938 2,292 3.03 40 —33% 
3,639 1,941 2.51 39144—34Y%Z 
1945 2,916 2,155 2.83 534—35% 
1946 5,363 5,205 7.32 605%—3914 


*In thousands. fAdjusted for 2-for-1 split of 
June 1937. 


Year 
1935 
1936 
1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 
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yarn returns to normal with consid- 
erably more material per square 
inch than before. 

Cluett, Peabody also has developed 
a chemical “stabilizing” process for 
rayon which is beginning to be li- 
censed under trademark. Company 
officials believe that this process 
will do for rayon in.five years’ time 
what already has been done for cot- 
ton goods. Although this chemical 
was confined to Government use 
during the war, the equipment de- 
veloped for the rayon stabilizing 
process began to go out to industry 
last June and it is now in volume 
last June. The product is now in 
volume production and much wider 
distribution is expected by the end ot 
the year. 


Royalties Rising 


With continued increase in rayon 
output the stabilizing process ob- 
viously has large possibilities, par- 
ticularly in light of the well known 
shrink -and- stretch properties of 
rayon. The new process is devised 
to set the material so it will neither 
shrink nor stretch. Royalties charged 
are one-half cent a yard of cloth 
treated irrespective of the value of 
the goods. Royalties for cotton fab- 
rics are basically one-fourth cent a 
yard from its Sanforized process for 
per yard of gray goods, but the roy- 
alty increases according to the price 
of the goods. Last year the company 
averaged about one-third cent a yard 
from its Sanforized process for cot- 
tons, but with higher prices in effect, 
present royalties are running at about 
one-half cent with volume up around 
25 per cent to 30 per cent. 

Currently priced at about 45, Clu- 
ett, Peabody affords a yield of more 
than 6% per cent from the $3 divi- 
dend rate now being paid. Such a 
generous rate usually indicates con- 
siderable uncertainty concerning the 
future. In this case, earnings doubt- 
less will recede from their present 
peaks once dealers’ shelves are filled 
and consumers’ personal inventories 
are brought back to their customary 
levels. And looking further into the 
future, some business may well be 
lost upon expiration of the basic San- 
forized patents seven.years hence. 
Nevertheless, under all normal oper- 
ating circumstances the company 
should be able to show earnings that 
would. support dividends somewhere 
‘in the vicinity of the present some- 
what generous rate. 
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Grocery Chains Show 
Large Gains in Sales 


Availability of many items has improved, and prices 


have risen sharply. With rise in overhead at 


slower rate, per share earnings show striking gains 


vigorous gain in over-all sales 

while Federal taxes increased 
only moderately, made 1946 one of 
the best years in the financial history 
of the grocery chains. Although gen- 
eral expenses naturally advanced 
somewhat they still lagged far be- 
hind the relative gain in volume, giv- 
ing profits a decided lift through lev- 
erage. For most of the thriving gro- 
cery chains throughout the country, 
the increase in profits last year ran 
well over 100 per cent. 


Price Index 


The basic reasons for a gain of 
about one-third in dollar sales were 
the availability of many items for- 
merly scarce or out of stock, and 
price increases, particularly during 
the last six months of the year after 
controls were lifted in June. The 
monthly retail food price index av- 
eraged 139.1 for all 1945 (1935- 
39 = 100), according to Department 
of Labor figures, while the average 
for all last year was 153.7, a gain of 
10.5 per cent. The November 1946 
index figure, however, showed a food 
price gain of 34 per cent while that 
for December was up 31.5 per cent. 
Although prices of many foods have 
receded somewhat since November, 
the report of grocery chains with fis- 
cal years ending in February and 
March will reflect nine or ten months 
in which price controls were off rath- 
er than six months of ceilings during 
the calendar year. 

But even two or three months of 
proportionately larger dollar sales 
may not carry much significance 
when the earnings improvements of 
such calendar year companies as 
American Stores, Jewel Tea, Nation- 
al Tea and Safeway Stores are con- 
sidered. Each of these four compa- 
nies more than doubled earnings 
while common share gains ran to 
nearly 150 per cent in each case. . 

American Stores enjoyed a record 
year partly because the company ac- 
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quired a Buffalo, N. Y., store chain, 
running total sales to $314.6 million, 
or almost exactly twice the volume 
of 1941. Including the earnings of 
the acquired company, net profit was 
nearly $8.3 million, and out of this 
record total, $1.5 million was pro- 
vided for possible decline in inven- 
tory. which showed an increase of 
54.2 per cent at the year-end over 


February 22, last, sales were up 4/4 
per cent over the 1945 period, large. 
ly because the company has adopted 
a policy of eliminating small volume 
units and concentrating on larger 
self-service stores with meat depart- 
ments. 

American Stores and National Tea 
common stocks, incidentally, are cur- 
rently priced several points above 
their year-ago levels, while the Dow- 
Jones industrial average is nearly 20 
points lower. 

Safeway Stores profited both from 
greater availability of foods and wider 
operating spreads. With sales up 
27 per cent, the company reported 
$4.09 per common share against 
$1.59 in 1945. Net income of $114 
million was 124 per cent ahead of 
the $5.1 million of the year before. 
At the same time, the number of 





Statistical View of 


the Grocery Chains 


7-———Earned Per Share——,, 


r-——Y ear——, 


Company Yearended 1945 1946 


American Stores. . Dec. 31 
First Natl. Stores. Mar. 31 
Food Fair Stores. Dec. 31 
Grand Union 

Gt. Atl. & Pacific . . Feb. 28 
Jewel Tea 

Kroger Company. . Dec. 31 
National Tea ....Dec.31 1.33 
Safeway Stores ..Dec.31 = 1.59 


*Calendar years. a—To December 28. 


Sele See bs as - 
3.53 a$2.26 a$5.36 
c0.49 1.88 
c2.42 5.21 


2.80 
0.57 
2.27 
5.45 
2.33 
3.07 


3.47 
5.02 
4.72 
5.10 
4.51 
4.09 


| re 
1945 


c—40 weeks. 


*Dividends Recent 
1946 Price 
6130-27 
2.50 54 
e0.34% 13 
1.65 
5.00 
2.75 
2.50 . 
0.85 
1.00 


e—Plus 5% in stock. 
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that of the preceding year. There 
was also a $2.3 million provision for 
employees’ retirement plans. This 
left $4.5 million net or $3.45 a com- 
mon share against just under $2 mil- 
lion or $1.52 a share in 1945. Amer- 
ican Stores had a net increase of 48 
units during the year, mostly Acme 
Super Markets, and the company al- 
ready has made a good start on 1947 
with January volume up 28.3 per 
cent. 


Another Example 


To consider another example, Na- 
tional Tea earned $2.9: million net 
last year against $913,058 in 1945 


while sales were advancing 47 per 


cent. After dividends on the new 
44 per cent preferred stock the com- 
pany had $4.51 a share available for 
the common stock against $1.33 in 
1945. While National Tea paid the 
same dividend during the calendar 


_ year as in 1945, during the fall it 


declared a 50-cent extra payable Jan- 
uary 2. For the eight weeks ended 


stores, was reduced from 2,440 to 
2,416. 

Some of the smaller chains have 
been making the best relative gains 
of late, for example Food Fair 
Stores, Grand Union and Jewel Tea. 
Demonstrating the earning power of 
the December quarter, First National 
Stores recently reported a profit gain 
of 109 per cent over the similar 1945 
period with common share earnings of 
$1.81 vs. 86 cents while Federal tax 
provision was down some $700,000 
from a year ago. The report followed 
announcement of a special 50-cent 
dividend payable March 27, together 
with a regular of 62% cents. Presum- 
ably the company will be able soon to 
retire its outstanding bank loan. which 
presently stands at only $800,000. 

On the other hand, since lower 
prices-in certain lines are narrow- 
ing profit margins, the rate of earn- 
ings increase this year is being slowed, 
and full-year earnings of some of the 
chains are not likely to repeat the 
record profits of 1946. 
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Attention of investors once again is directed to the picture 
overseas, and the situation there obviously holds many elements 
of uncertainty. Middle-of-the-road investment course indicated 


The Ides of March, so frequently adverse to 
stock prices in past years, have again brought a 
period of market uncertainty and all-around lower 
share quotations. And again the immediate cause 
of the decline is found largely in the foreign situa- 
tion, first with the opening of the critically im- 
portant Moscow conference and then with the Presi- 
dent’s address to Congress on the need for the 
United States to act abroad to halt the spread of 
Communism. The nature of that speech had been 
widely predicted in advance and was preceded by 
a decline of over eight points in the industrial 
average in four trading days. The manner in which 
Congress reacts to Mr. Truman’s admonitions, how- 
ever, will constitute a market factor whose influence 
will be measured not by days but by years. 


There may be adequate statistical basis for the 
opinion that stocks in general should be selling 
considerably higher than prevailing levels. But the 
atmosphere in prospect over coming weeks will 
hardly be conducive to a steady upward movement 
of share prices. The market will have to digest 
not only the inevitable clashes arising in the Mos- 
cow conference, but also the debates in Congress on 
our proposed new foreign policy, and many in- 
vestors will doubtless want to see how the situation 
is shaping up before embarking upon aggressive 
stock purchases. 


Despite the apparent gravity of the picture be- 
fore us, it is perhaps not without significance that 
the London stock market—which traditionally is 
sensitive to impending developments in foreign 
affairs—was able to recover most of the decline 
induced by the British economic crisis, and cur- 
rently is only a few points from the year’s high. 


Congressional acceptance of the President's 
recommendations for foreign policy would of course 
have important reflection on numerous domestic 
matters, the most obvious being the budget and the 
outlook for tax redemption. The $400 million 
stated as'an immediate requirement is relatively 
insignificant—only a little more than one per cent 
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of the total that had been set as a budgetary goal 
for the next fiscal year—and such an amount could 
easily be provided even after the promised 20 per 
cent cut in personal income taxes. It may well 
develop that aid to Greece and Turkey will have 
the desired effect elsewhere as well, and that little 
if any more than the initial expense will have to be 
provided. Appearance of evidence pointing in that 
direction would be a favorable factor of prime 
importance, for the long-standing state of tension 
between the United States and the Soviet was a 
security market worry long before the matter was 
brought to a head this week. 


Turning to the purely domestic picture, indus- 
trial activity and retail trade continue to run at 
high levels. While the volume of business being 
done by some merchandising lines does not match 
year-ago performances, largely because much prog- 
ress has now been made in satisfying the abnormal 
war-deferred demand in those fields, in most direc- 
tions sales are holding well above prewar figures. 
Substantial earnings improvement continues to char- 
acterize the corporate earnings statements now 
making their appearance in large numbers, and 
based on the results disclosed by these reports a 
wide range of common stocks appear to be selling 
at depressed levels. The reasons are several, of 
course, one of them being the fears held in numer- 
ous quarters that the second half of the year will 
bring a recession in business activity and conse- 
quently lower earnings. Actually, there is little 
reason why business must recede in the months 
ahead, particularly if labor exercises restraint and 
does not force another wave of price increases by 
inordinate wage demands, and if Congress takes 
necessary steps toward correction of some of the 
ills and abuses inherited from the New Deal. 


For the investor, a middle-of-the-road course 
is indicated. His holdings should comprise only 
good grade issues. Purchases should stress the 
matter of quality and income. Attempts at securing 
market profits could well be left until later. 

Written March 13. 1947; Richard J. Anderson 
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Gyrations in Silver 


The sharpest one-day break in silver in more 
than a quarter century was registered March 11, 
when foreign silver broke 534 cents on the New 
York market, the setback lowering the quotation 
to 78 cents an ounce. A few days earlier the metal 
sold at 86 cents, up 1514 cents from the low of 
7034 cents in effect, with modest variations, from 
January 21 to February 24. 

The recent erratic market for foreign silver stems 
from the situation in India. Silver has been moving 
into that country, traditional sink-hole of the white 
metal, at a rapid rate ever since the December- 
January decline made it possible for Belgian, Dutch 
and other foreign exchange traders to engage in 
highly profitable three-way transactions which re- 
sulted in the transfer to them of large amounts of 
much-desired sterling. They sold francs and guild- 
ers for dollars, then bought bullion in New York 
and resold it to India. This has been an indirect 
way for India to obtain repayment of sterling bal- 
ances—at a rate estimated at $40 million a month. 
Ten days ago, however, India unexpectedly sus- 
pended silver import licensing, checking thereby 
the flood of silver into India and calling a halt on 
New York buying by foreign interests. It is re- 
garded as not unlikely that pressure from London 
induced the India Government to decide to close 
the door to further imports. 

The rise in foreign silver on the New York mar- 


ket had encouraged withholding of metal from the . 


market in expectation of still higher prices, but the 
action by India resulted in the release of more 
silver than the domestic demand could absorb. 
Domestic consumption of silver is at a rate in ex- 
cess of domestic production (FW, Feb. 5), but as 
sufficient foreign metal has been available at lower 
prices the Treasury has been able to sell little metal 
at 90.5 cents an ounce, the price fixed by law. 


Trading in Sugar Futures 


Trading in sugar futures on the New York Cof- 
fee & Sugar Exchange is expected to be resumed 
about July 1, with the March and May, 1948, posi- 
tions the first to be traded. A committee of the 
exchange is at work on a program to be integrated 
into the Government’s decontrol plans. 

Favorable Congressional action is indicated on 
the Robertson bill which would permit wartime 
controls over sugar to continue through March 31, 
1948, under authority of the Secrétary of Agricul- 
ture, but with provisions for earlier decontrol if 
marketing conditions warrant. James H. Marshall, 
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chief of the Department of Agriculture’s sugar 
branch, believes that controls can be dropped by 
the end of the year, but that the outside date should 
be set in 1948, and approves reopening of the sugar 
exchange this summer. With trading in futures 
resumed, the Government could drop its sugar pur- 
chase programs in Cuba and elsewhere. 


More Transit Equipment 


An estimated $507.8 million will be spent in the 
United States and Canada this year for new transit 
equipment and modernization of old vehicles. Ex- 
penditures for civic transit rolling stock, way and 
structures and maintenance last year totaled $363.4 
million against $246.1 million in 1941—the last 
prewar year—with some but not all of the differ- 
ence attributable to higher prices. This year’s esti- 
mate runs to 106 per cent over what actually was 
spent during the last prewar year. 

Capital expenditures are estimated at $279.3 
against $143.7 million last year and $105.3 million 
in 1941. This means that manufacturers of street 
cars, subway cars, buses and other motor coaches 


should be making substantial inroads into existing. 


backlogs. About $200 million is expected to be 
spent for rolling stock this year and $79 million for 
way and structures and power lines. Only $100 
million was spent for rolling stock last year and 
$71 million in 1941. 


Strike-Free Month Aids Incomes 


The Department of Commerce index of income 
payments to individuals advanced to a new high 
in January at 263.6 from 261.6 in December 
(1935-39 = 100). Total payments were $14.4 bil- 
lion against $13.0 billion in January 1946. 

Although January incomes were $1.5 billion be- 
low the December total, the decline was less than 
usually occurs between the two months, certainly 


much less than the $2.9 billion drop of 12 months: 


before. The rise in the adjusted index, therefore, 
was accounted for by a flattened decline. 

The increase in January income compared with 
that of 12 months before resulted largely from less 
than usual seasonal declines in factory payrolls and 
agricultural wages, while increases in mining and 
certain other industries reflected strike-free opera- 
tions. The most important factor, indeed, was a 
generally strike-free month while in January, 1946, 
the newspaper columns contained a plethora of 
strike news. The General Motors’ work stoppage 
which had its beginning in November will‘ be long 
remembered, also that of the steel industry which 
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began January 19. Earlier in the month came the 
Western Union striké in the New York metropoli- 
tan area, that of telephone workers in 44 states, 
electrical workers on the East Coast, and then the 
farm equipment and metal workers’ walk-out in 
mid-west plants followed by Ford Company layoffs 
because of inability to obtain parts. 


1946 Dividend Record 


Succeeding tabulations of 1946 corporate divi- 
dends indicate how much better shareholders of 
publicly-owned corporations fared in 1946 than in 
1945. The Department of Commerce, totaling all 
publicly reported cash dividends, reports* distribu- 
tions amounting to $4,334.7 million, a gain of 12 
per cent over the 1945 total of $3.878.2 million. 
According to the Department, publicly reported 
dividends account for about 60 per cent of all 
dividends distributed by the country’s corporations. 
This would indicate a grand total somewhere in 
the vicinity of $7.2 billion in 1946. Earlier, the 
New York Stock Exchange reported dividends paid 
in 1946 on common stocks listed on the Big Board 
totaled $2.66 billion against $2.29 billion in 1945, 
a rise of 16.3 per cent. 

One reason for the seemingly greater generosity 
of corporations lies in the new emphasis being laid 
by the Treasury Department on the requirements 
of section 102 of the Internal Revenue Code (FW, 
Dec. 25, p. 4). For the first time since the section 
was revised in 1938, following repeal of the un- 
distributed profits tax, the Department has ordered 
that corporations which have not distributed at 
least 70 per cent of their earnings to stockholders 
must state the reasons in detail. Incidentally, the 
70 per cent rule was not in the code originally; it 
gradually was accepted as a reasonable line, and 
now the Treasury appears determined to enforce it 


rigidly. 
The Cost-of-Living 


The Bureau of Labor Statistics’ cost-of-living 
index for January dipped a little to 153.1 (1935-39 


equals 100), 0.2 points under the record of De- 
cember 1946. But when the February index is com- 
piled it may be expected to set a new peak, for it 
was in that month that wheat, corn, hogs and other 
food items soared. The 1935-39 average on which 
the index is based just about equaled the index for 
January, 1941, the base month for the “Little Steel” 
formula. Thereafter its rise was persistent. but was 
not spectacular until after mid-1946. 

For January 1946 the index stood at 129.9 com- 
pared with 100.8 in January, 1941, an average 
yearly rise of 5.8 index points. For June of last 
year it was 133.3 points, but in the next month it 
jumped 7.9 points and at its December peak was 
23.7 index points‘ above January. 

Principal advances during the January-January 
twelvemonth were in food (141.0 to 183.8). cloth- 
ing (149.7 to 178.3), house furnishings (148.8 to 
178.5) and fuel and ice (127.2 to 142.0). Rents, 
being largely controlled, practically stood still at 
108.8 against 108.3 a vear before. Gas and elec- 
tricity alone declined from 93.8 to 91.9. 


Corporate News 


Adams-Millis had sales of $11 million last year 
vs. $10.5 million in 1945. 

Sunshine Biscuit is building a new $2.5 million 
bakery in Kansas City. : 

Pacific Gas & Electric stockholders meet April 8 
to approve an increase in common stock and re- 
classification of unissued 6 per cent preferred into 
4 per cent issue; stocks will be sold to public, as 
needed, to finance company’s $300 million con- 
struction program. 

Westinghouse Electric plans construction of $4 
million plant at Little Rock, Ark.. for production 
of electric lamps; eventually plant is expected to 
account for 30 per cent of the company’s lamp 
production. 

Du Pont stockholders meet April 14 to approve 
an increase in preferred stock; company plans to 
obtain $100 million new capital for plant expansion 
from sale of additional shares. 
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This service is supplementary to various other features 
which appear each week in FinanctaL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 
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be regarded as trading advices or as short term recom- 
mendations. Notice is given — together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 


with policies outlined in “Market Outlook” on page 15. 









Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 







Recent Call 
Price Yield Price 
American Sugar 7% cum....... 144 4.869% Not 


Atch. Top. & S. F. 5% non-cum. 105 4.76 Not 









Celanese $4.75 cum. Ist........ 107 4.48 105 
Curtis Publishing $3-4 pr. cum.. 66 6.06 75 
Gillette Safety Razor $5 cum.... 106 4.72 105 
B. F. Goodrich $5 cum......... 103 4.85 100 
Reading 4% Ist (par $50) non- 

a ey “eee 42 4.76 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured: 













Crucible Steel 5% cum. conv.... 92 5.43 110 
Southern Rwy. 5% non-cum.... 69 Fe 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes: 
Recent Net Call 
Price Yield Price 


U. S. Government 244s, 1972-67. 102 2.33% Not 






















American Tel. & Tel. 234s, 1975. 101 2.70 106 
Atl. Coast Line gen. 4%s, 1964. 109 3.80 Not 
Bethlehem Steel cons. 2%4s, 1970 103 2.55 103% 
Chic., Burl. & Quincy 3%s, 1985. 103 3.00 105% 


Goodrich Ist 234s, 1965........ 103 2.55 102% 
Pacific Tel. & Tel. deb. 2%4s, 1985 102 2.65 106 
Union Oil of Calif. 284s, 1970... 104 2.50 103% 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Chic. & N. West conv. 4%s, 1999 78 5.87 101% 
Illinois Central joint 444s, 1963. 88 5.62 105 
Missouri-Kansas-Tex. lst 4s, 1990 87 4.70 Not 
New Orleans Gt. Northern Ist 5s. 


WAS Eee “Kcvibcekdsaomedeut 104 4.75 105 
New York Central 4%4s, 2013.... 77 5.90 110 
Northern Pacific ref. & imp. 4%s, 

BIN tT-S5kise See o> ee eet 100 4.50 110 
Southern Pacific 444s, 1969...... 98 4.62 105 
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Common Stocks for Income 





Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 


type of shares. 


Recent -—Dividends— 
Price 1945 1946 


Adams-Millis .......... 49 $2.00 $6.00 
American Stores........ 27 1.00 =1.10 
American Tel. & Tel... .168 9.00 9,00 
Borden Company....... 43 180 2.25 


Chesapeake & Ohio.... 49 3.00 3.50 
Consolidated Edison.... 28 1.60 1.60 
Electric Storage Battery 49 2.00 2.50 
First National Stores.... 54 2.50 2.50 


Freeport Sulphur....... 46 2.12% 2.50 
Gen’] Amer. Transport.. 52 2.50 2.50 
Reese 45 EL) es sascaes Se 160 4.20 


Louisville & Nash. R.R.. 48 3.52 3.52 
MacAndrew & Forbes... 34 1.65 1.80 
on fh | eee 36 1.60 2.60 
May Department Stores. 45 165 2.43 
Mid-Continent Petroleum 34 1.75 2.00 
Pacific Gas & Electric.. 40 2.00 2.00 
Pennsylvania Railroad... 23 250 1.50 
Philadelphia Electric.... 25 1.20 1.20 


Pillsbury Mills......... 34 145 1.70 
Reynolds Tobacco “B”.. 40 160 1.75 
Socony-Vacuum ........ 14 0.65 0.75 
Spencer Kellogg........ 52 180 1.80 
Standard Oil of Calif... 52 2.00 2.30 
Sterling Drug.......... 43 155 1.90 


Underwood Corporation. 53 2.50 2.50 
Union Pacific R. R.....121 6.00 6.00 


United Biscuit ........ 38 1.25 2.00 
i, a SL Soha ak as 22 1.20 1.20 
Wage 065s 2G A 34 1.60 1.60 


Business Cycle Stocks 


7—Earnings—, 


$3.58 
1.52 
8.78 
b1.39 
2.14 
1.74 
b1.15 
b1.40 
4.19 
c2.26 
2.13 
7.49 
c1.21 
$2.73 
e2.26 
c3.21 
2.16 
3.72 
1.53 
12.46 
1.89 
1.36 
k2.49 
c3.52 
b1.48 
3.04 
13.00 
c1.90 
1.13 
t2.20 


$9.46 
6.38 
10.12 
b2.10 
3.62 
2.20 
b1.69 
b3.55 
4.69 
c2.14 
5.44. 
4.95, 
cl.78 
35.01 
e2.94 
c4.12 
2.72 
D0.65 
1.74! 
13.52 
2.62 
k4..24 
c3.77 
b1.94 
2.66 
11.90 
c6.29 
1.11 
t2.64 


Issues included in this group obviously involve varying 
degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 


Recent —Dividends—, 
1945 1946 


Price 
Allied Stores........... 38 $1.20 $1.80 
Bethlehem Steel........ 92 6.00 6.00 
Canadian | DEG io vlaeics cco hs 15 0.33 0.32 
Container Corp......... 44 150 3.40 
Crown Cork & Seal.... 39 1.25 1.50 
Firestone Tire.......... 56 250.. 3.75 
General Electric........ 36 155 1.60 
Glidden Company...... 41 1.20 2.00 
Kennecott Copper...... 45 2.50 2.50 
Phelps Dodge.......... 40 160 1.60 


Tide Water Asso. Oil... 19 0.80 1.20 


Twentieth Century-Fox.. 33 2.50 4.00 - 


A); tS: See ie on itea 73 4.00 4,00 


oo 
1945 
c$2.91 
9.52 
a0.25 
2.59 
c2.85 
v7.42 
c1.26 
v2.13 
2.80 
2.00 
c1.90 
c3.31 
3.77 


’ 


Earnings— 


c$7.02 
11.79 
a0.30 
7.23 
c2.77 
v13.21 
c0.01 
v5.93 
2.18 
2.93 
c1.88 
05.69 
7.29 


a—First quarter. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1946. i—Fiscal years ended May 31, 1945 
and 1946. k—Fiscal years ended August 31, 1945 and 1946. s—23 weeks to August 3. t—Fiscal ye ded S | 
1946. v—Fiscal years ended October 31, 1945 and 1946. D—Deficit. . ns Sn a 
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Washington Newsletter 








WASHINGTON, D. C.— Federal 
credit controls will get a check-up 
when RFC extension comes before 
the House Banking Committee. 
Chairman Wolcott says he wants ro 
look into the effects of controls. He 
has a lot of questions up his sleeve 
but won’t go into such things as the 
kind of paper the Federal. Reserve 
Board may discount or buy. 

Falling within the scope of the 
probe, however, will be Export-Im- 
port Bank credits, commodity credit 
measures, and the kind of assets the 
RFC should be allowed to acquire 
or hold. 

Naturally, the inquiry will reach 
into the Federal Reserve Board. Top 
questions will be: 

1. Whether the Board should limit 
its credit controls to open market 
buying of Government securities and 
discount rates. 

2. Whether it should use special 
curbs, such as limiting instalment 
sales and margin accounts. 

3. Whether it should guarantee 
any credit. 


Meanwhile, the Reserve Board 
is expected, if Congress fails to 
grant more powers over commercial 
bank assets, to let short term interest 
rates go up. Shifting by banks from 
short term to long term Government 
securities is marked down as infla- 
tionary ; the Board would like to stop 
it. No immediate rise is foreseen; 
should it come, costs of business loans 
f might be affected some. 


Incentive taxes for executives 
may get a few headlines soon. Gov- 
ernment agencies have plans which 
they hope to trot out before the legis- 
lators, but there’s little hope for ac- 
tion this year. In the running: (a) 
Restoring earned income deduction 
and the tinkering with it in higher 
brackets; (b) shifts by executives, in 
good years, from salary to bonus 
basis. 


Apparently the railroads will get 
their long sought exemption from the 
anti-trust laws for rate agreements. 
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The old Bulwinkle bill, of the last 
Congress, which bogged down in the 
Senate, already has the pat of ap- 
proval, in a modifred form, of Sen- 
ators on the Interstate Commerce 
Committee. 

Of course, under the plan, agree- 
ments will have to get an O.K. from 
the ICC but they can extend beyond 
rates to classifications, routes, inter- 
change of facilities, and safety pro- 
motion. 

More important, however, is the 
fact that pacts-can be entered into 
with sleeping car and express com- 
panies, motor vehicle, freight for- 
warding and pipeline companies, and 
with water carriers. 

Incidentally, a Senate subcommit- 
tee is chewing over the problems of 
rail bankruptcy and whether the in- 
vestigation voted by the last Congress 
should be continued. 


Further thinning out of Federal 
hands: in the housing picture—except 
for credit—is indicated in current ap- 
propriation cut-backs on Capitol 
Hill. 

Officials explain that the loss of 
funds would stop premium payments 
on some building materials by April 
1, and would end the limiting of com- 
mercial construction, i.e., items not 
in the housing field and therefore 
benefiting from any easing of demand 
for materials from builders of high- 
priority housing. 

Meanwhile, Congress is not hurry- 
ing ts action on measures affecting 
other housing fields. 


While public attention has been 
focused on the House hearings on 
income tax reductions, other tax de- 
velopmtnts behind the scenes should 
get emphasis. Treasury officials, for 
instance, are looking into some rather 
significant points and may come up 
with recommendations for the law- 
makers. 

They are scrutinizing the question 
of repossessed European properties, 
values for which were written off 
during the war. Restored companies 
must be treated as new income at 





presently appraised value but dif- 
ficulty lies in impossibility of send- 
ing engineers and appraisers all over 
Europe. 


_ Taxing of trust income is getting 
re-scruitny. Complicated statute of 
1942 increased work of banks and 
other fiduciaries. Simplified treat- 
ment will be recommended to House 
Ways & Means Committee. Main 
problem confronting the students is 
allocation of tax between the trustee 
and the beneficiary. 

Community property problems, #é- 
flected by a flood of bills introduced 
in Congress, are under study. A new 
tack has been taken, that of giving 
community property to everybody. 

Treasury also admits delving into 
carry-overs and carry-backs to see 
whether present carry-back can be 
eliminated and a longer—say five or 
six-year—carry-forward of losses 
can be adopted. 


Federal Trade Commission keeps 
pounding away at corporate mergers. 
In a new report it calls attention of 
Congress to the “alarming increase” 
and submits data on food, lumber, 
paper, mineral and manufacturing in- 
dustries. It wants Clayton Act 
amended to stop mergers by acquisi- 
tion of assets and stock control. 


Social security contributions may 
come up for revamping, though prob- 
ably not this year. Annual freeze 
of payroll tax at one per cent is de- 
scribed as leading to uncertainty for 
business and employees. Present 
levy, say experts, is sufficient for 
payments over next five years. On 
the other hand, old-age payments are 
due to. increase for rest of this cen- 
tury, reaching five to eight times 
current level within 20 years. 

—Jerome Shoenfeld 


19 





New-Business Brevities 4, Waster gui 











Glass Glossary 


Libbey-Owens-Ford Glass Com- 
pany revealed a marked improve- 
ment in the content and format of its 
1946 annual report, which became 
available last week—the manage- 
ment has amplified its comments and 
provided a host of full-color illustra- 
tions of its business. .. . A half-mil- 
lion dollar expansion program of 
Pittsburgh Plate Glass Company 
will begin soon in Houston, Texas— 
the plant is designed to manufacture 
both paints and varnishes, but will 
also have a control and development 
laboratory designed to serve the 
Southwest territory. . . . Radio Cor- 
poration of America has obtained a 
patent on a low reflection glass which 
is said to be harder and more resist- 
ant to abrasion than glass produced 
by other methods—one claim is that 
the surface of this glass will not show 
finger prints. ... A miniature magni- 
fier, called the ‘‘Mini-Mag,” has been 
introduced by Edroy Products Co.— 
as this is a vest-pocket magnifier with 
a lens ground from optical glass, the 
result is that it does not cause distor- 
tion and aberration of the image... . 
An innovation in slide holders that 
provides a compelling three-di- 
mensional effect from a single color 
transparency is the new “Twinlenz 
Viewer’’—introduced by Craftsmen’s 


Guild, this is said to be the first ap- 
plication of stereoscopic viewing of 
color photographic negatives. . .. The 
problem of giving a nursing bottle to 
a baby is simplified by the new “Milk- 
O-Mat,” developed by Cove Craft, 
Inc.—the device holds the baby’s bot- 
tle at just the right position for the 
infant. 


Office Offerings 


“Homogenized” ink is next, now 
that Ink Specialties Company has de- 
veloped a new process for preparing 
ink for duplicating machines—it is 


claimed that by homogenizing dupli- . 


cating ink the leaking characteristic 
of the ordinary inks is prevented, the 
ink staying in the pad instead of 
spreading. ... J A “definite length” 
dispenser for Scotch tape in all 
widths up to one-inch has been in- 
troduced by A-L-B-E Engineering 
Company—called the “Tape Saver,” 
the machine is precision stamped of 
stainless steel, and equipped with an 
adjustment that makes it possible to 
eject any desired length of tape... . 
More will soon be heard of the new 
“Errorless Typewriter,” which has 
been engineered and patented by the 
Associated Development & Research 
Corporation—the machine operates 
with a standard keyboard but prints 
an entire line at once, thus allowing 
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the operator to correct mistakes in the 
setup before typing. . . . Something 
new in multiple desk trays has been 
introduced by W. P. Frambes & Son 
under the tradename of “Roll-A- 
Trays’—each unit is equipped with 
a miniature: sliding roll panel that 
operates in the same fashion as the 
once popular rolltop desks. . . . End- 
less pencils have been introduced by 
Moore & Monroe, Inc., for the pur- 
pose of saving the last stubs of a pen- 
cil—instead of throwing away the 
stub it is possible to join it to another 
pencil by simply moistening a glue- 
coated dowel. 


Food Foibles 


Borden Company, through _ its 
Armstrong Dog Food Division, has 
introduced ‘‘Esbilac,” a simulated dog 
milk—this is a milk-based formula, 
approximating the caloric value and 
digestibility of a mother-dog’s milk, 
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and is designed to supply the food § ' 
requirements of orphaned puppies. h 
. .. The “homogenized Bond Bread” § © 
of General Baking Company has fl 
proved successful in test areas, and } 
is now being extended throughout the § “ 
company’s entire territory — the t 
homogenizing process blends all in- . 
gredients in such a way that the loaf ' 
remains fresh to the last crumb. ... § / 
Beatrice Foods Company will be the 
first dairy products packer to feature , 
butter with each quarter-pound hotel : 
bar wrapped separately in aluminum : 
foil—the new protective wrapping for 





its “Meadow Gold” brand not only 
prevents rancidity, but also improves 
“eye appeal.” ... The American 
Home Foods affiliate of American 
Home Products will next feature a 
“‘meal-in-a-dish” promotion for baby 
foods—five of the Clapp’s infant foods 
will be offered for combination meals. 
... Food Machinery Corporation has 
obtained a patent on a machine that 
mechanically grades string beans— 
while many other vegetables have 
been graded automatically, this is 
said to be the first time that such a 
machine has been perfected for string 
beans. . . . National Dairy Products 
will next offer “Burgette,” a Kraft 
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cheese spread—it is described as “a 





new type of pasteurized cheese with 
a rich and delicate flavor.” 


[Juminations 


Private airplanes using = small- 

town airfields will be able to make 
safe night-landings by means of the 
new portable lighting system de- 
veloped by Westinghouse Electric— 
this is said to be the first packaged 
airport system, and includes a beacon, 
floodlights, landing strip markers and 
a wind cone. . . . Newest in fluores- 
cent desk lamps is the “Glider” in- 
troduced by Faries Manufacturing 
Company—it is claimed that the lamp 
easily “glides” into any desired posi- 
tion with the mere touch of the fin- 
ger, and remains in that position un- 
til moved. . . . Bright Star Battery 
Company will introduce “Starlet,” a 
new midget flashlight, in June— 
this is a miniature variety that is re- 
puted to supply almost as much light 
as a unit several times its size... . 
Fraymar Products, Inc., has de- 
veloped a luminous paint kit that 
makes it possible to illuminate house 
numbers, switches, door knobs, etc. 
—the kit sells for $1 and is com- 
posed of a brush and two bottles of 
luminous paint. . . . Motorists who 
have to stop on dark roads to make 
repairs will be protected by the new 
flameless flares offered by Grote 
Manufacturing Company—these 
units are simply “Plexiglas” reflectors 
that cast a red warning light for a 
half mile when struck by the head- 
lights of an approaching car. 
An innovation in illuminated key- 
holders is the “Firefly,” introduced 
by Skinner & Kennedy Company— 
the key-holder is molded from a lum- 
inous plastic, which will glow in the 
dark for some eight hours after only 
a few seconds exposure to bright 
light. 


Synthetics 

An improved type of synthetic 
rubber, especially adapted for use in 
electrical insulation, has been pat- 
ented by E. I. du Pont de Nemours 
and Company—the new compound 
has high resistance to the aging ef- 
fects of sunlight and ozone, and re- 
mains highly elastic at low tempera- 
tures. . . . “Lumite” screen cloth, a 
synthetic product of Chicopee Manu- 
facturing Corporation, finds a new 
use in the “Dri-Aire” dehumidifying 
apparatus of Terminal Sales Cor- 
MARCH 19, 1947 


poration—this material serves as a 
bag for the device, and can be 
cleaned easily with a damp cloth... . 
A metal-coated plastic fabric with 
a mirror-like finish and available in 
gold or silver colors, has been de- 
veloped by National Research Cor- 
poration—called “Miramesh,” this 
material will be available for 
many purposes ranging from lamp 
shades to window shades. . . . Lam- 
inated plastic glazing is being tested 
as a Substitute for canvas in protect- 
ing young tobacco plants—Dobeck- 
mun Company has developed its syn- 
thetic “Doplex” fabric in sheets, a 
material that is almost impervious to 
mildew. .. . Neither mold nor germs 
can flourish in. the new nurses’ caps 
woven of ‘‘Plexon” by Merland Man- 
ufacturing Company—the caps are 
completely sterile, can be quickly 
cleaned with a damp cloth, and al- 
ways appear crisp. . . . More will 
soon be heard of a process for turn- 
ing out a continuous stream of syn- 
thetic rubber—this method is said to 
eliminate the use of chemicals, and 
operates continuously. like a rolling 
mill, 


Electronic Enlightenings 


Most compact in inter-communica- 
tion systems is the new miniature 
speaker units, as small as a desk 
clock, developed by the Sound Equip- 
ment Section of Radio Corporation 
of America—conversation may be 
carried on over this system at nor- 
mal voice level with a flick of the 
two-position switch. . . . Industrial 
television has been successfully tested 
for the first time by the Diamond 
Power Specialty Corporation — 
known as the “Utiliscope,” a prod- 
uct of Farnsworth Television & 
Radio Corporation, this unit has been 
used to show the water level inside 
a boiler reproduced on a television 
screen some distance from the actual 
boiler room... . . Electronized Chem- 
icals Corporation has developed a 
new device for preserving fresh fruits 
—the process can be applied to meats, 
fruits, vegetables and flowers, and 
preserves everything including the 
color, enzymes, vitamins and flavor. 
...A radio receiver, the size of a 
cigarette lighter or a wrist-watch, 
will eventually be made possible by 
the new miniature tubes developed by 
General Electric’s Electronics De- 
partment—these midget tubes are 
about one-inch high and a half-inch 
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The past is past. A new day and 
a new year is on the horizon... 

What you extract from the years 
ahead depends largely on wisdom 
—on how you make your monéy 
work today. A Salvation Army 
Annuity provides a double meas- 
ure of satisfaction... (1) Gratify- 
ing monetary returns for yourself 
and loved ones. (2) The knowl- 
edge of sharing in our humane 


activities. The years roll on, 
inexorably. . . . / Assure yourself 
now of a safe guaranteed income 
for life. . . 


V Protection 6f the: New York State 
Insurance Dept. yV Attractive Rate of 
Yield V No Disturbing In- 
vestment Decisions V In- 
come Cannot Shrink V No 
Commissions Nor Fees 
V Substantial Income Tax 
Advantages 


Write Dept. F for in- 
teresting booklet. ... 


THE SALVATION ARMY 
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thick, and weigh less than an ounce. Reyno cigarette as well as Camel 
.. . Infra Roast, Inc., has been or- and four brands of smoking tobacco 

UNITED BISCUIT ganized to manufacture a new elec- the leader being Prince Albert. | 
COMP ANY tronic coffee roaster for use in gro- manufactures, also, eight brands of 

cery stores — the device is slightly chewing tobacco, but no cigars. Lig 

of AMERICA larger than a cash register, and cof- gett & Myers has six cigarette brand 
ack fee can be roasted in front of the in addition to Chesterfield, the best 

P : buyer in a few seconds. known being Fatima and Piedmont 

A Detailed Analysis Seven smoking tobaccos are heade 
of -_ by Duke’s Mixture, Velvet ang 
. r ; Granger. Recruit little cigars an 

A Growth Situation Cigarette Issues seven brands of chewing  tobace 


complete its list of products. Ligget 


& Myers has not been able to achieve 
Available on Request Conatinid tie pee? x 


first place in sales, but was second 
GOLDMAN & CO. in 1933, and 1935-37. For the res 
of the time, over the past score of 
years, it has occupied third place. 


With the exception of Americar 
Tobacco no early financing is iW 

















Members New York Stock Exchange Each of the leaders operates in 


115 Broadway New York 6 other than the cigarette branch of the 
industry. American Tobacco, be- 
sides its three cigarette brands, prospect by the leading interests 
Lucky Strike, Pall Mall and Herbert American proposes to offer approxi 
Tareyton, manufactures oi-Tan mately 900 thousand shares of “B’ 
cigars and Half-and-Half and Bull stock to common and “B” share 
Durham smoking tobaccos. In sales holders on the basis of one-for-five 
volume it has led its two husky ri- but details of the plan have not yet 
vals since 1942, and from 1930 to been released. Proceeds are to bd 
1933, first place having been held used to increase the company’s work 
by R. J. Reynolds from 1934 ing capital, a move deemed essential 
through 1941. by the uptrend in sales and the neces 

R. J. Reynolds turns out the sity for adding to tobacco inventories 
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CONSOLIDATED 
NATURAL GAS 
COMPANY 


30 Rockefeller Plaza 
New York 20, N. Y. 


DIvIDEND No. 7 


T me poarp oF DIREcTORs 
hes this day declared a regular 
semi-annual cash dividend of 
Cae Rate Oe 
the capital 


pany, payable on May 15, 1947, 
to stockholders of record at the 
close of business April 15, 1947. 

E. E. DUVALL, Secretary 
March 12, 1947 


: Even Margins for Typed Matter 
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LERNER COMMON 


DIVIDEND 


eo Board of Directors of Lerner 
Stores Corporation has this day 
declared a quarterly dividend of 
37% cents per share on the com- 
mon stock, payable April 15, 1947, 
to stockholders of record March 
25, 1947. 


Lerner Stores Corporation 
Harotp M. Lang, Secretary 


Dated March 12, 1947. 


























New York & Honduras Rosario 
Mining Company 
12@ Broadway, New York 5, N. Y. 


March 12, 1947. 
DIVIDEND NO. 378 
The Board of Directors of this Company, at a meeting 
held this day, declared an interim dividend for the first 
quarter of 1947, of Fifty Cents ($.50) a share on the 
Menem capital stock of this Company, payable on 


March 29, 1947, to stockholders of record at the close 
of. business on March 19, 1947. 


W. C. LANGLEY, Treasurer. The right-hand margins of typewritten letters no longer need zig-zag down 
the page, when the typewriter is equipped with the new John S. Edison 
Justifier. The device can be installed on all standard machines now in pro- 
WHEN WRITING ADVERTISERS duction, its use resulting in the space between each character in the line 
of type becoming either condensed or expanded inconspicuously, bringing the 

PLEASE MENTION lines out to a straight margin. Use of the attachment improves the appear- 


: f lett d other material set up on the typewriter, including bulle- 
FINANCIAL WORLD ie, bine engin: dvetins and denlhis' pectnetens, Wa. 
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St. Regis Paper Company 
reports on 1946 


Sales and Earnings at New High 
1946 1945 
$82,782,186 $52,500,824 
$ 5,563,604 $ 2,211,411 


Net Sales 
Net Profit 


Properties Acquired Additional Annual 
in 1946 Capacity 

Pulp and paper mill at 42,000 tons of kraft 

(Cantonment) pulp and 59,000 tons 

Pensacola, Fla. of kraft paper and 
paperboard 

Pulp and paper mill at 90,000 tons of kraft 

Pensacola, Fla.* pulp and 86,000 tons 
of kraft paper 

Pulp and paper mill at 112,000 tons of pulp 

Bucksport, Me. and 100,000 tons of 

printing and publica- 

tion papers 

80,000 tons of print- 

ing and publication 

papers 

Pulp and paper mill at 10,000 tons of pulp 

Little Falls, Minnesota and 12,000 tons of 

printing and publica- 

tion papers 

35,000 tons of kraft 

paper and kraft spe- 

cialties 

195,000 acres of Southern timberland 

400,000 acres of timberland in Maine 


*Under construction by company in which St. Regis 
has an interest. 


Paper mills at 
Kalamazoo, Michigan 


Paper. mill at 
East Pepperell, Mass. 


Additional Annual 
Capacities 

Multiwall bag plant at 50,650 tons 

Pensacola, Florida 

(Under construction) 

New and enlarged bag 20,000 tons 

plant facilities at Van- 

couver, B. C.; Dryden, 

Ont., and Cap de la 

Madeliene(Three Rivers), 

Quebec 

$6,000,000 program at 30,000 tons of print- 

Deferiet, N. Y. mill ing and publication 

(largely completed) papers 

$2,000,000 program at. 10,000,000 Ibs. of 

Trenton, N. J. plastics Panelyte plastic 

plant (completed) 


Plant Expansion 


Development of Products, Markets. and 
Methods of Production 


Bleaching of sulphite and groundwood pulps by 
St. Regis patented procedure 


Application of coating material to the surface 
of paper as it is being manufactured on paper 
machines 


Panelyte drip baffle plates for refrigerators 


DIRECTORS: 


Ox 


EP 42£4""~ 











PRODUCTS: St. Regis “Tacoma” bleached ond unbl 


hed Tahoe, 
Yr 





Summary of Consolidated Income for 
the Year Ended December 31, 1946 
Net Sales, Royalties, and 
$82,782,186.06 
Cost of Sales and Expenses 74,118,642.88 
Operating Income 
Income Credits 
Gross Income 
Income Charges 


"Net Income Before Provision 
for Federal and Foreign 
Income and Excess Profits 


10,106,988.18 
582,546.28 


9,524,441.90 
Provision for Federal and 
Foreign Income and Ex- 
cess Profits Taxes 
Net Income Before Deduc- 
tion of Minority Interests 5,739,234.03 
Deduct Minority Interests in 
Income * 175,630.47 
Net Income $ 5,563,603.56 


3,785,207.87 











One-piece Panelyte door frames and breaker 
strips, with hidden fastening devices attached, 
for refrigeration 


Decorative Panelyte for table tops, bars, furniture 


Multiwall paper bags adapted for new fields 
(over 400 commodities now being packed) 


Multiwall paper bags... expansion within exist- 
ing markets 


New mechanized bag-making equipment 


Looking Forward 


A full twelve-month operation of origi- 
nal and newly acquired properties is 
expected to increase the sales volume 
for 1947 to more than $110,000,000. 
Completion of plans for plant moderni- 
zation and installation of mechanized 
high-speed equipment will increase 
manufacturing efficiency with resulting 
economies. The unity of interest between 
labor and management was furthered 
during 1946, and the personnel of re- 
cently acquired mills is being rapidly 
merged into the St. Regis organization. 
The Company’s products continue to 
supply the needs of the customers en- 
gaged in twenty-one basic American 
industries. 


- Costord . $; i 


230 PARK AVENUE, NEW YORK 17, N. Y 


NEW YORK «+ CHICAGO 
BALTIMORE « SAN FRANCISCO 


IN CANADA: St. Regis Paper Co. (Can.) Ltd., Montreal 





pulp ... Multiwall Bags and Bag-filling 


Machines...Printing, Publication and Specialty Papers...Panelyte—The St. Regis Structural Laminated Plastic. 





PHILADELPHIA ELECTRIC 
COMPANY 


Dorcdied N. tice 


$1 DIVIDEND PREFERENCE 
COMMON STOCK 


A quarterly dividend of twenty-five 
cents ($.25) per share on the $1 Divi- 
dend Preference Common Stock has 
been declared, payable March 31, 
1947, to Stockholders of record at 
the close of business on February 
28, 1947, for the quarter ending 
March 31, 1947. 


COMMON STOCK 


A dividend of thirty cents ($.30) per 
share on the Common Stock has been 
declared, payable March 31, 1947, to 
Stockholders of record at the close of 
business on February 28, 1947. 


Checks will be mailed. 
C. WINNER, 


Treasurer 





January 28, 1947 











CHARTS 
& MAPS 


FOR ALL PHASES OF 
BUSINESS ACTIVITY 


e 
We professionally design your 
charts and maps to do success- 
fully the work you desire of them 


EDWARD WILLMS CO. 
7 East 42nd Street 


New York 17, N. Y. 























REYNOLDS 


=) REYNOLDS 
21a METALS 
rar: COMPANY 


Reynolds Metals Building 
Richmond 19, Virginia 


PREFERRED DIVIDEND 


The regular dividend of one dollar 
thirty-seven and one-half cents 
($1.375) a share on the outstanding 
544% cumulative convertible pre- 
ferred stock has been declared for 
the quarter ending March 31, 1947, 
payable April 1, 1947, to holders of 
record at the close of business 
March 20, 1947. 


The transfer books will not be 
closed. Checks will be mailed by 
Bank of the Manhattan Company. 


ALLYN DILLARD, Secretary 
Dated, March 6, 1947 






































UNITED FRUIT COMPANY 


DIVIDEND NO. 191 


A dividend of fifty cents per share and an 
extra dividend of fifty cents per share on the 
capital stock of this Company have been declared 
payable April 15, 1947, to stockholders of record 
March 20, 1947. : 
LIONEL W. UDELL, Treasurer 





Mullins Mf 











EARNINGS REPORTS 





EARNED PER SHARE 1947 1946 
OF COMMON STOCK: 9 Months to January 31 


U. $2.90 ae 
National Airlines 0 D0.55 


Froedtert Grain & Malting 
Smith (A. 0.) 0.59 


31 
Goodall-Sanford 1.35 


3 Months to January 31 

0.68 0.59 
0.92 0.51 
1946 1945 

12 Months to December 31 

‘Adams-Millis 9.46 3.5: 

Aero Supply Mfg. .. 0.30 

Allied Laboratories 

American Bank Note 

American Cigarette & Cigar 

American Colortype 

American Ice 

American Locomotive 

American Manufacturing 

American Metal Co., Ltd 

American 

American 

American 

American Stove 

Anchor Post Products 

Arden Farms 

Armstrong Cork 

Badger Paint & 

Barnsdall Oil 

Basie Refractories 

Beck (A. 8.) Shoe 

Belden Manufacturing 

Blaw-Knox 

Blue Diamond 

Brillo Manufacturing 

Bristol Brass 

Bush Terminal 

Canadian Celanese Company 

Canadian Western Lumber 

Carr-Consvlidated Biscuit 

Catalin Corp. of America 

Celanese Corp. of America 

Chrysler Corp. 

Clinton Industries 

Clover Valley Lumber 

Commercial Solvents 

Consolidated Dearborn 

Container Corp. 

Cooper-Bessemer 

Corning Glass Works 

Crucible Steel 

D W G Cigar 

Dan River Mills 

Davenport Hosiery Mills 

Derby Oil 

Dictaphone Corp. 

Dixie Cup 

Donahue’s, Inc. 

du Pont de Nemours 

Eagle-Picher Lead 

Eastman Kodak 

Elgin National Watch 

Empire Steel 

Exolon Co. 

Florence Stove 

Foster Wheeler 

Freeport Sulphur 

Fuller (George A.) 

Gabriel Co. 

Gair (Robert) 

Galveston-Houston 

General Box 

General Crude Oil 

General Fireproofing 

General Machinery 

Glen Alden Coal 

Glenmore Distilleries 

Globe-Wernicke 

Godman (H. C.) ... 

Goebel Brewing 

Greenfield Tap & Die... 

Hale Bros. Stores 

Hanson-Van Winkle-Munning. 

Heilman (G.) Brewing 

Hershey Chocolate . oe 

Holeproof Hosiery .. 

Homestake Mining ... 

Hollinger Cons. Gold Mines 

Illinois Brick 

Irving Air Chute . 

Kalamazoo Stove & Furnace 

Kelley Island Lime & Transport... 

Kellogg Switchboard & Supply 

Kennecott Copper 

Kingsbury Breweries 

Kresge (S. 8.) 

Libby-Owens-Ford Glass 

Link-Belt 

Liquidometer Corp. 

Lone Star Gas 

Ludlow Mfg. & Sales 

Ludlow Typogra' 

Macasto Mines 

Maracaibo Oil 

Marion Power Shovel 


Canadian Breweries 
Sterling Motor Truck 


eS 
im 
bo ce 


Hardware Stores.. 
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McLouth Steel .. 

Mead Johnson 

Medusa Portland Cement 

Merck & Co. 

Metal Forming 

Midvale Co. 

Minneapolis-Honeywell Regulator.. 

Mississippi Valley Barge Line 

Molybdenum Corp. 

Morris Plan Corp 
g. 
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| Verney Corp. 





EARNED PER SHARE 
OF COMMON STOCK: 
Murray-Ohio Mfg. $2.53 $2.19 
Muskogee Co. 1.99 1.02 
National Container 6.82 1.67 
National Gypsum 2 : 
National Malleable & Steel Castings 
National Oil Products 

National Tea . 

Nehi Corp. 

Neisner Bros. 

New England Confectionery 

New York Shipbuilding 
Nicholson File 

North American Oil Consolidated 
Northwestern Leather 
Oregon-American Lumber .. 
Pacific Coast Aggregates 

Park & Tilford 
Pennsylvania-Dixie Cement. 
Petoskey Portland Cement . 


1946 i 
12 Months to Desomber st 
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Reis (Robert) 
Republic Petroleum 
Rheem Manufacturing 
Riverside Cement 

St. Croix Paper 

St. Regis Paper 
Sargent & Co. 
Savage Arms 
Savannah Sugar Refg. 
Scott Paper 
Scranton Lace 
Security Storage 
Seiberling Rubber 
Shattuck (Frank G.)' 
Silex Co, 
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Simmons Co. 

SERIO CR. BL) MIR, 20 cea cc ccquse 
Standard Oil (Ky.) 
Sterchi Bros. Stores 
Stewart-Warner 

Sunshine Biscuit 
Symington-Gould 

Tappan Stove 

Tennessee Products 

Texas Gulf Producing 
Thompson (John R.) 
Thompson Products 

Trane Co. 

Tung-Sol Lamp 

Udylite Corp. 

Underwood Corp. 

Union Asbestos & Rubber 
United-Carr Fastener 
United National Corp. 
United Chemicals . 

U. S. Hoffman Machinery 
U. §S. Tobacco ., 

United Steel & Wire 
United Stove 

Universal Consolidated Oil 
Vo 6 ee ee eee 
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Victor Chemical Works 
Wagner Electric 
Waldorf System 
Warner & Swasey 
Washington Oil 
Westvaco Chlorine 
Willson Products 
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Brown (Jim) Stores 

Bruce (E. L.) 

General Tire & Rubber 

Smith (Alexender) & Sons Carpet. 


Standard Products 
Starrett (L .S.) 
Timken-Detroit Axle 


Air Associates 
Emerson Electric 0.52 
Parker Rust Proof 1.04 

26 Weeks eam 


"12 Months to Novem 
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Elgin National Watch 
Ex-Cell-O 

Hart, Schaffner 
Mueller Brass 
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Wyandotte Worsted .63 ‘ 

8 Months by 30 
Roberts & Mander ...... ee ¥ nes 

3 Months to November 30 
American Window Glass x weee 
52 Weeks to November 2 
Mayer (Oscar) 9.36 2.10 
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*—Canadian Currency. *—Class A & B stock com- 
bined. b—Class B stock. D—Deficit. 
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Otreet News 





hen. the Stock Exchange gov- 
W ernors decided a few days ago 
to suspend trading on Saturdays 
from May 31 to the end of Septem- 
ber they were not taking a sure step 
toward long week-ends the year 
‘round. Men in a position to know 
all about the Exchange’s new concep- 
tion of its responsibilities as a na- 
tional institution say that this is one 
of the most vital problems the man- 
agement has ever approached. . Super- 
fically, it seems simple. Doesn’t year- 
round Saturday closing by the Ex- 
change insure an easy solution of 
Wall Street’s besetting labor prob- 
len? Doesn’t the bank closing pro- 
cram point the way? 

Up to a few years ago the New 
York Stock Exchange regarded itself 
is a private club, answerable to no 
outside authority for its conduct, but 
it now has gone through several 
years of public regulation. Further- 
more, Emil Schram, under whose 
able management the Exchange has 
effected a vital transition, has been 
around the country making speeches 
and all the time learning just what 
the smaller centers demand of a na- 
tional exchange. So the final de- 
cision on Saturday closing will not 
come until late summer and the gov- 
ernors’ approach will be from a 
broader angle than Wall Street’s 
domestic relations. 


Just at the time when the market 
for state, municipal and other types 
of tax exempt bonds is being reduced 
to a condition of jitters by the threat 
of enormous prospective new issues, 
this field of financing is being entered 
ina big way by firms which have been 
passive for a long time and by others 
just formed by important commercial 
banks. The added attraction is not 
only the two to three billion dollars 
of military bonus bonds scheduled 
to appear in the market in the next 
year or so, but also the prospect that 
the International Bank for Recon- 
struction & Development may soon 
make the first of its series of sub- 
stantial bond offerings. 

All of these prospects have been a 
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weight pressing on the so-called 
municipal bond market for many 
weeks. The fact that Michigan 
dropped a cool $200 million of bonds 
into the market at a highly ad- 
vantageous rate doesn’t disprove that 
the market has the jitters. Mich- 
igan’s government was shrewd in 
getting in on the ground floor.  IIli- 
nois will have $300 million to offer 
around May 1. Other substantial 
municipal financing will come along 
and the International Bank will have 
to take its chances. 

Here are some recent signs of com- 
petition in the tax exempt bond field: 
J. P. Morgan & Company, Inc., the 
commercial bank, bidding for and 
taking the New Jersey issue; Bank- 
ers Trust Company returning to the 
field in a big way as head of the suc- 
cessful group for the Michigan bonds ; 
C. J. Devine & Company, specialists 
in Governments, heading the com- 
peting group for the Michigan bonds, 
and the Philadelphia National Bank 
forming a bond department to spe- 
cialize in municipals. 


The agitation from several im- 
portant quarters against continued 
Government pegging of money rates 
isn’t worrying corporations, favored 
with the best credit ratings and com- 
mitted to frequent appearances in the 
market for new construction capita!. 
American Telephone, for instance, 
probably will pay a one-eighth per 
cent higher coupon rate on its pro- 
posed $200 million bond issue than it 
did last year on like securities. But 
234 per cent. will still be very cheap 
money. The 1946 income was 5.7 
per cent on capital invested, so more 
debt at 234 per cent is to the ad- 
vantage of the stockholders, if the ad- 
ditional plant can be made to pay. 

At this stage of the recovery from 
the first World War, American Tele- 
phone long term 5s were selling at a 
discount of more than 25 points. 


That was at the bottom of the 1920 | 


bond market. Even the new money 
obtained in the later 1920s was ex- 
tremely high priced compared with 
today’s cost. 





JLHBUKL 


FINANCE COMPANY 





DIVIDEND NOTICE 


The following dividends have been 
declared by the Board of Directors: 


Common Stock 


Quarterly dividend of 30 cents a 
share, payable April 10, 1947, to 
stockholders of record March 31, 


1947. 
Preferred Stocks 


Regular quarterlies of 371% cents 
per share on Series A Preferred 
stock and 25 cents per share on 
Series B Preferred stock, both 
payable April 10, 1947, to stock- 
holders of record at the close of 
business March 31, 1947, 


‘A. E. WEIDMAN 


Feb. 20, 1947 Treasurer 





Exide 


BATTERIES 


THe ELectRIC STORAGE BATTERY 
COMPANY 


186th Consecutive 
Quarterly Dividend 





The Directors have declared from the 
Accumulated Surplus of the Company a 
dividend of seventy-five cents ($.75) per 
share on the Common Stock, payable 
March 31, 1947, to stockholders of record 
at the close of business on March 17, 
1947. Checks will be mailed. 


H. C. ALLAN, 
Secretary and Treasurer 


Philadelphia 32, March 7. 1947 














ADDRESSOGRAPH-MULTIGRAPH 
CORPORATION, Cleveland, Ohio — 


am 
Wy 


The Board of Directors of Addressograph- 
Multigraph Corporation has declared a divi- 
dend amounting to Fifty Cents (S0¢) per 
share on the outstanding Common Stock 
of the Corporation, payable on April 10, 
1947 to shareholders of record at the close of 
business on March 19, 1947. 
A. P. Tyler, Secretary. 


DIVIDEND 














MARTIN -PARRY 
CORPORATION 


DIVIDEND NOTICE 
The Board of Directors has declared a 
dividend of fifteen cents (15c) on the 
Capital Stock of the Corporation, payable 
April 5, 1947, to stockholders of record at 
the close of business March 20, 1947. 
T. Russ Hill, President 














PFEIFFER BREWING COMPANY 
3740 Bellevue, Detroit 7, Michigan 
Dividend #37 
A dividend of Twenty-five (25) Cents per 
share has been declared on the capital 
stock of this Company for the first 
quarter, payable March 28, 1947 to stock- 
holders of record at the close of business 

March 12, 1947. 


M. A. YOCKEY, Secretary and Treasurer 
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Your Investment Success 


Tomorrow 


Requires Careful PLANNING Today 


How You Can Obtain 
Better Results 


There is no easy path to in- 
vestment success. Conditions 
are constantly changing and 
only the investor who is alert to 
make the necessary revisions in 
his investment program to con- 
form with new developments 
can hope to avoid serious loss 
of capital and diminution of in- 
come. That many investors have 
found a happy solution to this 
problem by turning the task 
over to us is attested by our 
high rate of: renewals, which 
have averaged better than 80 
per cent in the last few years. 


It should be obvious that unless our clients found the service exactly what they require 
they would not renew their contracts year after year. 


Personalized Investment 
Guidance Provided 


Our personalized investment super- 
vision can help you as it is helping many 
others. By subscribing to our service, 
you will bring to bear on your problem 
the experience and knowledge of an or- 
ganization devoting its full time to the 
analysis and determination of security 
values. 


Take the first step toward better invest- 
ment resulis by sending us a list of your 
holdings and letting us explain‘in greater 
detail how our Personal Supervisory Service 


will help you. The fee is surprisingly 
moderate. 
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' FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(0 Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 


C0 I enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


0 Income (0 Capital Enhancement . 0 Safety 
It is understood that I incur no obligation by this request. 


FINANCIAL WORLD 
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Yields Favor Stocks 





Concluded from page 10 
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place a progressively lower valuation 
on the steadily increasing earnings 
of business. 

The decline in the market since last 
May has corrected a good bit of the 
apparent overvaluation of stocks in 
relation to bonds which existed at that 
time. From 0.89 percentage points in 
May, the premiums had widened to 
2.15 points by February of the cur- 
rent year, according to Moody's in- 
dexes. 

From an investment standpoint, 
common stocks should assuredly offer 
a mere generous return than high 
grade bonds due to the greater risks 
involved, both of capital loss and in- 
terruption of income. Just how much 
the premium should be, however, is 
a question with no satisfactory an- 
swer; even if a definite figure could 
be arrived at, it would not solve com- 
mon stock investment problems but 
would merely indicate whether, on 
this basis alone, stocks were over- 


valued, undervalued, or about in 
line. 
acs oe 








Johns-Manville 





Concluded from page 6 








However, the tax factor, which 
held down reported net while sales 
and pretax earnings were climbing, 
subsequently operated in reverse to 
sustain it while revenues were con- 
tracting. Among other leveling in- 
fluences have been contingency re- 
serves of $3.06 per share in 1941, 
$3.94 in 1942 and $3.60 in 1943, tap- 
ering to 94 cents in 1944, 59 cents in 
1945 and 11 cents in 1946, when the 
accumulated reserve reached nearly $9 
million. 


Dividend Basis 


In the past decade, Johns-Manville 
has paid out a little more than half 
its reported earnings, that is, $27.75 
of $53.77 per share earned after 
$12.24 contingency reserves. With 
only an insignificant. $642,512 long 
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term debt, and $7.5 million 314 per 
cent preferred stock ahead of its pres- 
ent 944,450 equity shares, current 
financial position is strong and only 
further capital requirements tend 
temporarily to restrict payments. 
Dividends are still on the basis of 75 
cents each in the first three quarters, 
but the December year-end payment 
was $1.25 in 1946 against $1 in 1945, 
and favorable dividend news may ac- 
company the stock split. 

The preferred stock is convertible 
share for share into the present com- 
mon with payment of an additional 
$15 cash. It has a thin market, how- 





ever, and its quotations around 120 
compare with a redemption price of 


105. 


Coming Dividend Meetings 


ollowing are some of the impor- 

tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more or may be postponed. 


March 17: Baystate Corp., Diamond 
Ginger Ale Co., North & Judd Mfg. Co., 
Rochester Button Co. 

March 18: Boston Edison, Bridgeport 
Hydraulic Co., Corn Exchange National 
Bank & Trust Co., Detroit Edison, Em- 
pire Trust Co., Frick Co., Haverhill Gas 
Light Co. Kendall Refining Co., New 
York Trust Co., Public Service of New 
Jersey, Standard Wholesale Phosphate & 
Acid Works, Inc., Young (J. S.) Com- 
pany. 

March 19: American Fidelity Co., Leh- 
man Corp., Shawinigan Water & Power, 
Southern California Gas Co., U. S. Fidel- 
ity & Guaranty Co. 

March 20: Atlantic Refining Co., Attle- 
boro Gas Light Corp., Consumers Public 
Service Co., MacAndrews & Forbes, Na- 
tional Bond & Share, Niagara Fire Insur- 
ance Company of New York, Security 
Storage Company, Taunton Gas Light 
Company. 

March 21: Central Hudson Gas & Elec- 
tric Corporation, Rhode Island Electric 
Protective Company. 





BOND REDEMPTIONS 








BUSINESS OPPORTUNITIES 





NEW YORK 
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UTILITY BUSINESS | 


UNUSUAL OPPORTUNITY 


To own a utility business in the 
HOUSTON area = TEXAS, the fastest 
growing section of the country, wonderful 
mild climate, no snow or ice to contend 
with, does not require technical knowledge 
to operate, no competition, is paying an 
excellent return on $250,000.00, arrange- 
ments can be made to handle part on 
low interest. Am going to retire, an 
unusual opportunity for a young man to 
take this business, grow and prosper with 
the development of this section. 
Box No. 477, c/o Financial World 

86 Trinity Place, New York 6, N. Y. 
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HOTEL Completely Equipped 


In full operation year ‘round, strategically 
located South Side Eastern Long Island in 
the Hamptons, including large dining room 
and living rooms, pantry, office, completely 
equipped kitchen, 18 rooms and 8 baths, 
summer rooms annexed containing 20 rooms 
and 4 baths, completely: equipped laundry, 
also tap room, large lawn, store house, tool 
shed and garage; $70,000.00. Apply 

Box No. 476, c/o Financial World 

86 Trinity Place, N.Y.C.-6 


FOR SALE—MODERN RESTAURANT 


Liquor license, refined clientele. Air conditioned 
and fully equipped. Seating capacit 120. 
Approximate gross income $150,000. uilding 
for sale or lease. Owner retiring. For details, 
write Box 262, Geneva, New York. 




















REAL ESTATE 


CONNECTICUT 








WOODBURY. Colonial house, 9 rooms, 4 fire- 
places, Dutch Oven, conveniences, original fea- 
tures. Guest house, 2 rooms; also 5-room cot- 
tage, garage, large barn. 40 tie-ups silo, other 
buildings, - 150 aeres, 75 acres tractor tillable; 
balance: 63 acres pasture, 12 acres woodland, 
small pond, several brooks. Farm equipment and 
stock, if desired. Brokers protected. Tel. 104-4. 


PERCY J. BOYD 
Woodbury, Conn. 





NEW YORK 


DAIRY FARM AUCTION: Edson A. Martin, 
Canton, N. Y., will sell $20,000 farm equipment 
on May 2d, 106 registered Ayrshires will sell 
May 3rd, and also the farm if not sold betore 
then. Farm located 2% mi. from town on black 
top road. Land in excellent fertility. Three houses. 
Curbed and stoned driveways and yards ready for 
macadam, New fences include about 1 mi. English 
type board fence along highway. One of largest 
and finest barns ever constructed. Main part 
38 x 175. Includes granary; horse barn; base- 
ment young cattle stable; large storage. Starline 
equipped L, 38 x 170; has 66 stanchions. Barn 
insulated; has double windows and is lined with 
J-M_ flexboard; 2—16 x 42 Crane silos; Cinder 
block and plaster dairy; bull barn and other bldgs. 
Most equipment used 1 or 2 seasons. Certain to 
be .available at a sacrifice. For catalog write 

















Tom P. Whittaker, Auct., Brandon, Vermont. 
Redemption VERMONT 
Issue Amount Date 

Bickford’s, Inc.—deb. 6%s, 1962.... Entire Apr. 1 160 ACRES, 145 tillable and in excellent fertility. 
“ 1965. Be ee eee $24,000 Apr. 1 Completely remodeled 1%4 story two-family house 
» "To peter ata bi pote gale . f with central heating plant, new water system, 2 
Globe-Wernicke—4%%s, 1953........ Entire Apr. 1 basement garages. ) Procell is 6 mi. from town, 
Interstate Bakeries Corp.—lst 4%s, pullman service to N. Y. C. and Boston. Excel- 
WE. (we ba dienes ccetevesnucts cetee 198,000 Apr. 5 lent view of Green Mts. and Adirondacks. Barn 
Ludwig Baumann & Co.—Iist 5s.... Entire Mar.31 | fo, 50 head, also other bldgs. House and barn 
Roberts & Oake, Inc.—Ist 6s, 1954 95,760 May newly painted. An ideal money-making farm for 
St. Louis County Gas—Ist A 5s, an owner who may wish to spend all or part of 

BOGE: . v deeds cessatecsccseoiceecs Entire Apr. 1 his time at the farm. Photos upon request. 

Tom P. Whittaker, Brandon, Vt., Owner 
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STOCK FACTOGRAPHS 














Corn Exchange Bank Trust Co. 








& Price 


(CEX) 
Data revised to March 12, 1947 


Incorporated: 1852, New York, as Corn 
Exchange Bank. Present title adopted 
1929 and service expanded to include gen- 
eral trust business. Main office: 13 Wil- 
liam Street, New York, Annual 











meeting: Second Tuesday “in” January. “ 

apg m stockholders (December 1, 

1945): 584. . 

sshaistuaanens Capital stock 45 1946 
ee era | 750,000 shs 





Business: Facilities include complete foreign and domestic 
banking accommodations, investment and trust divisions and 
a thrift department. Operates 74 branches in the five boroughs 
of New York. Practically all of the bonds held are either 
Government or tax-exempt bonds: There were no railroad 
bonds in the company’s portfolio as of December 31, 1946. The 
Corn Exchange Safe Deposit Co., controlled by this bank, is 
the largest safe deposit company in New York City. 


Management: Progressive in conduct of business. 


Balance Sheet Items: December 31, 1946, U. S. Government 
securities, $538.5 million; other investments, $9.9 million; 
eash and due from banks, $203.3 million; banking houses, 
$7.7 million; deposits, $797.9 million; capital funds $42 mil- 
lion. 


Dividend Record: Payments 1853 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1989 1940 1941 1942 1943 1944 1945 1946 


*Earned per share.... $3.04 $4.72 $2.99 $3.30 $3.56 $3.96 $4.84 $5.11 
Dividends paid ...... 3.00 3.00 2.85 2.40 2.40 2.40 2.40 2.40 


;+Book value per share 45.42 47.14 47.28 48.18 49.34 50.90 53.34 56.05 
Price Range 


Figh —ncccccccccceces 61% 60% 52% 3 
48% 40% 28% 2 


*After reduction in book value of bank building. 


617% 


- 37 ¥, 
1, 47 57 ou 44 


3% 37 4444 5: 
tAs of year-end. 


ont 





National City Bank of New York 





Earnings & Price Range 


PRICE 


Data revised to March 12, 1947 


Incorporated: 1812, New York, as .City 
Bank of N. Y.; chartered under National 
Bank Act and present title adopted 1865. 
Main office: 55 Wall Street, New York, 
N. Y. Annual meeting: Second Tuesday 
in January. Number of stockholders (De- 
cember 31, 1946): 68,918 


Capitalization: Capital stock 
oe: peepee 6,200,000 shs 


EARNED PER SHARE 








ofgte 





® 1939 "40 "41 ‘42 "43 ‘44 ‘45 1946 





Business: The second largest bank in the United States. 
Engages in general banking and foreign exchange business 
and maintains active bond trading and personal loan depart- 
ments. Operates a large system of branch offices, including 
45 overseas of which 2 are located in London, 35 in South and 
Central Americas and 8 in the Far East. Trust business is 
transacted by City Bank Farmers Trust Company, stock of 
which is trusteed for the benefit of bank’s shareholders. 


Management: Sound and conservative. 


Balance Sheet Items: December 31, 1946, U. S. Government 
securities, $2,188.2 million; other investments, $287.7 million;’ 
loans and ‘discounts, $1,093.9 million; cash and due from 
bank, $1,296.0 million; total deposits, $4,664.1 million; capital 
funds of $259.5 million. 


Dividend Record: Payments 1813 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
*Earned per share........... $3.04 $3.07 * 06 $2.18 $2.44 $2.65 $2.84 $3.03 
Dividends paid ....: Rh Gaee ie 1.00' 1.00 1.00 1.00 1.00 1.00 1.30 1.60 
TBook value per share........ 27.38 29.50 32.05 33.00 38.29 41.12 44.60 46.39 
Price Range Ss: 
Pe cL Eee ees ccpnckatee 31 30 29 28% 35% 45% 50% 50% 
ETT Pee ee. 21% 21 22% 19% 27% 33% 38% 395 





*Includes City Bank Farmers Trust Company; security. profits 
subsequent years. j{As of year-end. 
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excludéd in 1941 and 





Irving Trust Company 





Data revised to March 12, 1947 


Incorporated: Founded 1851, as New York 
Exchange Bank. Chartered under National 
Bank Act and name changed to New York 
National Exchange Bank in 1865. After 
many subsequent changes and mergers 
present title was adopted in 1929. Main 
office: 1 Wall Street, New York, N. Y. 
Annual meeting: Third Wednesday in 
January. Number of stockholders (Decem- 
ber 9, 1946): 59,607. 
Capitalization: Capital stock 

oe Tari are 5,000,000 shs 


Earnings & Price Range 





$2 
$1 

1939 "40 ‘41 ‘42 "43 ‘44 ‘45 1946 
| ea 











Business: One of the largest banks in the U. S. Conducts a 
general banking business through commercial and trust de- 
partments. Provides vault facilities through Irving Safe De- 
posit Co., a subsidiary. Operates six branch offices in New 
York City. Organized a foreign trade information department 
in 1944 to broaden the scope of its business in foreign coun- 
tries. Owns a 50-story office building at One Wall Street. 


Management: Conservative and sound. 


Balance Sheet Items: December 31. 1946, U. S. Government 
securities, $573.9 million; real estate mortgages, $6.5 million; 
headquarters building, $15 million; other securities, $3.2 mil- 
lion; loans and discounts, $291 million; cash and due from 
banks, $251 million; deposits, $1,021.0 million; capital funds 
of $112.6 million. 


Dividend Record: Payments 1872 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 

Earned per share............. $0.65 $0.70 $0.70 $0.84 $1.00 $1.17 $1.32_ $1.35 

Dividends PRIA <.kcciccccccce 0.60 0.60 0.60 0.60 0.60 0.60. 0.70 0.80 

*Book value per share........ 20.64 20.74 20.84 20.98 21.29 21.66 22.08 22.53 
Price Range 

EP Oe ey ree ate ne ee 14 12% 11% 11% 14% 17% 22% 20% 

WOW éctkcw shee bee <nt die ach 9% 9 10 8% 10% 12% 15% 17% 





*As of year-end. 











Title Guarantee & Trust Company 








. & Price Range 
Data revised to March 12, 1947 30 

Incorporated: 1883, N. Y. Main office: 24 RANGE 

176 Broadway, New York, N. Y. Annual 18 

meeting: Third Wednesday in January. 12 

Number of stockholders (January 11, 1947): 6 = 

3,544. 0 

Capitalization: EARNED PER SHARE $2 

Capital stock ($6 par)........ 500,000 shs $1 








") 
Lm 40 "41 "42 '43 "44 "45 1946 $1 


Business: Conducts a title insurance, banking and trust 
business. Operates 10 offices in New York City, Brooklyn, Ja- 
maica, Long Island City, Bronx, Mineola, White Plains, River- 
head, L. I., and St. George, Staten Island. The last four are 
exclusively title insurance offices. Established a consumer 
credit department in 1946. Approximately 73 percent of gross 
in 1946 was obtained from title fees. 

Management: Experienced. 


Balance Sheet Items: December 31, 1946; cash and call loans, 
$14.3 million; U. S. Government securities, $20.4 million; 
loans and discounts, $14.0 million; mortgages and real estate, 
$2.7 million; company’s offices, $3.9 million; other invest- 
ments, $1.4 million; deposits, $47.6 million; capital funds of 
$6.8 million. 


Dividend Record: Payments 1909-1933. 





EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1939 1940 1941 1942 19438 1944- 1945 1946 

{Earned per share ......... =. 007 $0.05 & 41 D$0.17 #. 05 *$0.49 +$1.43 7$2.26 

Dividendspaid ............ None None None / None None None None None 

{Book value per share...... $17.03 15.08 14.34 13.47 12.96 10.10 11.53 138.79 
Price Range 

RE et ere ee 6% 4% 4% 33% 5% 12 25% 28% 

E>. yesh owans Sater ctasiee 3% 1% 15 2% 2 4% 10% 12 


* Before depreciation equal to 24c a share. 
share in 1945 and 21 cents a share in 1946. 
to reserve for contingencies. 


+ After depreciation equal to 240 a 
¢ Before non-operating losses charged 
f As of year-end. D—Deficit. 
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i I V I Wl I CALIFORNIA 
Industrial, all or part 20 acres, West Los Angeles 
Pe- Pay- Hldrs. of — 3 street Frontage — Close to labor —_ trans- 
Stocks on major exchanges normally sell ex- © Company riod able portation. Price definitely under market. 
- dividend the third full business day before the E> gp AS : o hon et te a1 WEBB INV. & REALTY CO., Realt ors. 
record date. Locke Steel Chain ........-. 3 Q Apr. 1 Mar. 1 7210 Sepulveda Blvd. - - Van Nuys, Calif. 
pa ROL ams. OED |: Me Laas eee emenammnnse’s +s. E Apr. 1 Mar. 13 Phone: State 5-2725 
¢ d ‘ 
Company _ tod able — Louisville G. E. class ibe a as ines Oi eel po ge 
Adam Hil OE aro Pesos 15e Q Apr. . omy * ~~ age Opti Q Mar 25 Mar. 17 
par #2 ae Ped ee. name BERKSHIRE MOUNTAIN SECTION. 
Air “Asso Manufacturing eee 20c Q = Apr. 3 Mar. 20 Manufacturers Trust (N. Q Apr. : ag = JOHN M. LEWIS—Realtor 
Amalgamated pO ae wee ..+ - ASF. 15 Apr. ot Martin-Parry .......... os, As 5 Mar. a Capake, Columbia County, N. Y. 
Amer. Alliance Insurance...... 25c Q Apr. 15 Mar. 20 May Department Stores Q June 2 a ay 38 5 H O M z 
Amer. Crystal Sugar ......--. See. Ape. 1 Mar. 17 ee Pee = eee —~omiwBsi aA GRacroy 
Hardware .......... 2 . Mar. | “i SE ee eee ‘ : # 
penne Molasses ........... 15¢c .. Mar. 31 Mar. 20 Michigan Bumper ........... 10¢ ax a | ag 7 Has Everything Everybody Wants 
Arkansas Pr. & Lt. $7 pf...$1.75 Q Apr. 1 Mar. 15 ge wetter recesses 20€ .. Apr. 1 Mar 17 Colonial Atmosphere 
a Ss eee er ee $1.50 Q Apr. 1 Mar. 15 Oe EE EO 56%e Q Apr. ae _ Co L a : 
: Associates Investment ........ 50c Q Mar. 31 Mar. 15 Mwnbioe vCorp pel! eye 2%e .. Apr. 1 Mar. 0 Altitude - View - Landscaping 
AT FW BOBLs 6 seh cide te cto sé 50c ... Mar. 28 Mar. 14 Montana-Dakota Utilities ...-15e Q Apr. 1 Mar. 15 Trout Stream ‘ Swimming Pool - Rose Garden 
rshire Colleries 6666s ereoes 30¢ .. Apr. 9 Mar. 25 ingyen 50c Q Mar. 10 Feb. 28 Wane ter Bvakeve 
iy — A 1 Mar. 21 Newber pes 00. 3% 
Bath Iron Works ..........-208 o0c .. pr. aon” ao ewberry (J. 0. 3%7 ; 15 3 
rk .37 ee BE) Se i A etek ae sd acnin Chemwes 00d 93%c Q May 1 Apr. 
Mo age pleco ccc cccc bbe @ Ape: 1 Mar 22 | de york “Austiod 220020022 ide F Mar. 25 Mar. 15 BEAUTIFUL STONE HOUSE 
ann (Ludwig) .......... 25¢ .. ar. ar. 2. New York Trust ............: Apr. Mar. 1 ) sais 2 Blea 
‘ ome woods 3%% of..... 84%c Q Apr. 1 Mar. 13 Nicholson cn digas, dca olds 30¢ Q Apr. 1 Mar. 20 14 rooms, fireplace, elec., tel + r : |, Sones 
e~ Hier ullislod aenepncate: We 5. Mae OO Men 108) Or rar nest 20¢ E Apr. 1 Mar.20 | so stanchions, 6 horse stalls, 2 poultry ; 
e- Boeing Airplane .............+ $1... Apr. 4 Mar. 20 Novatel Aguas dew pees Piha a5 50e Q Apr. 1 Mar. 20) Garage; 297 acres, 155 tillable, 90 pasture, 52 
Borg-Warner TT Te ee 50c .. Apr. 1 Mar. 19 Cees Meee deen > “92 tia. Mak os Maw 8 woods; big saw timber for additional buildings ; 
Ww Do 342% pf. ........+6+- St%e Q Apr. 1} > ly 4 Ohio Leather ....<.........- 40c .. Apr. 1 Mar.21 | Route 80, near Cooperstown, N. Y.; school bus, 
it wae ea ces Q fae. 1 Mar. 15 | Oliver Corp. 4%% pf. ..:.$1.12% @ Apr. 30 Apr. 15 mail delivery; short drive to Richfield Springs 
1- ot Susell s TIITTTITT tise Q Apr: 1 Mar. 15 | Pacifie Lighting $5 pf....... $1.25 Q Apr. s a. = & Otsego Lake ; stream for pond & swimming; 
Bruce (E. In) O0...+--ss0ees- 25e .. Mar. 31 Mar. 17 | Pacifio Public Service “"-..---.20c @ Mar. 28 Mar. 1g | & Otsego Take; stream tor pon corse riding 
Bueyrus-Erie. ..... 2c. eee coe. ae .. Apr. 1 Mar. 17 | Pacific Tel & Tel. 6% pf..$1.50 .. Man 28 a 14 level ground for plane landing; deer & small 
Do Tides eohstr sons a, Mar. a8 Mar. it heketin tere 1 er 3 site Q hae. 31 Mar. 20 game hunting on premises: apple orchard for 
Bulova Wateh Seetes> sy ieesse leer ss Sewer a ; 92. |. Philadelphig Suburban ‘Transportation . | home use; low taxes; have photos; $24,000, helt 
Spite NUNES vs clsicctnes soe r= 1 Mar, 15 ed EN <<, aoe: 2 Mae 18 cash. Phone 719, Smith, 173 North Franklin St., 
: “DO 6% D eae adie “$iL50 a Apr. 1 Mar. 10 | Piper Airerait 4%% ovi.. ae @ = pm uF pl on Hempstead, Long Island. 
SB cain 7S ites GAs. 1 Mar. 20 | Bletoe “Governor "s.2...c0.00..Hhe .. Mar 81 Mar. 2 
- — a ete SS > J Mar. 20 Pond Creek Pocahontas ......50c .. Apr. 1 Mar. 20 LAKE CHAMPLAIN 
n Ges 4.10% ‘ser. “A”? pf... : rents 3 os 1 Mar 20 Providence Gas ....... F, ‘ . ~e 50 o% a . be mig be SUMMER RESORT HOTEL 
iby § . hes y r.o " oe B\ -o a o a6 p 
s Central Lilinois pubile fae: 2 a eae ae Q Apr. 1 Mar. 15 Ideal for camp, convalescents’ home, dude 
ee RE pinnae teoueee=** ai sss Neeiesgless ' j . 1 Mar. 15 ranch, all-year resort; 1,200 scenic acres, rustic 
¥ ag ae ree Oe 87%c Q Apr. 1 Mar. 10 eae aa ce Pigs ee cag. trails, beaver stream and dam. Near world- 
i i ‘$1.50 Q ‘Apr. 1 Mar. 10 eek echbeanincen Aad $1.37% Q Apr. 1 Mar.20 | famous Ausable Chasm. 1% mile sandy Fagor” 
Chicago Pneumatic Tool.......50c .. Apr. 1 Mar. 14 Richman BIOB, occ icscvccccss 75e Q Apr. 1 Mar. i$ 10 main buildings, fully equipped ; 18-hole = 
Cincinnati Gas & Electric - Sangamo Electric Co. ........ 40c .. Apr. 1 Mar. 15 course, regulation tennis courts. Unlimited profit 
A OO ren ey $1 @ Apr. 1 Mar. 17 | Seovill Manufacturing ....... 91%e Q-June 1 May 14 opportunity. Owner’s sacrifice, asking $75,000. 
Clinton Industries” Sbeicwceoc any 60e Q Apr. 1 Mar. 17 Shamrock Oil & Gas.......... 20e Q Apr. 1 Mar. 18 Wem slic tdi ole, Pies oe prt 
. Columbia Baking .......... 37%c .. Apr. 1 Mar. 17 Sharp & Dohme ............ 25e .. Mar. 28 Mar. 18 an i - a 
5 Columbus & Southern Ohio ht Smith (A. 0.) Corp. ........ 25e .. May 1 Apr. 4 rite, call, , 
0 Elec, .scccccveccvcccceccces 70c .. Apr. 10 Mar. 20 Southern Advance Bag & Paper if c FRANK R. PURINTON. REALTOR 
uaieg ests a. aS SS ee OG Mar 35 Maris | 40-21 Bell Bivd., Bayside, N. Y., BAyside 9-6666 
3 Cons.. COPSEOREIMS cccsicccecs A. Q ae. : — sa Southern Fire oa: Q Mar. 2 a ie + 
Stores........... ce .. Apr. . s a Process .. Mar. 31 Mar, 12 
et: gee mene ir 1 Mar. 18 Fei iy: or Milage -: Mar. 31 Mar. 17 BRONXVILLE — ESTATE 
8 prove qonree 25e .. Apr. ar. 17 it o "steamship. Se .. Apr. Mar. , 
Perron Pog & Mach. ..1242c .. Apr 1 Mar. 20 wor o APR STE eee 5c Q Apr. 1 Mar. 20 Georgian Residence, magelicenty = irl ‘la 
Cooper-Bessemer $3 pr. pf..... 75e Q Mar. 28 Mar. 14 Sige (hae GON. 6. oss cc cs 5c .. Mar. 28 Mar. 18 overlooking private golf course eauti “* 
Cuneo Press ...eeee voeveenes 25e .. May 1 Apr. 19 Sterling Brewers ............2 Se .. Apr. 10 Mar. 22 rence Park West, 30 minutes Grand Centra 
Do 3%% Df. ..csceceeess 874%e Q May 15 May 1 Sterling Drug one pf. ....87%2ec Q Apr. 1 Mar, 17 16 rooms, 6 baths; 4-car garage with S-room 
Davega. Stores ..ccccccccerces 50c .. Mar. 22 Mar. 15 Stix, Baer & Fuller ey P apt.; completed 1932; entirely an tastefully 
, brmtnon Fountries & Blesi. 350 G “Ape. 1 Mari 1s Ss 8. By ET ser “eh ay Py foe is = 3 rodecacaied 1946. Price, $145,000 (1/3 original 
Eastern Gteamehip Lines «....250° @: Ape. 1. Mar: 2 cae ep Wh gps ee cost), including carpeting, draperies and Venetian 
ee ae 70 $ Say 31 Mar rt py x rh ramen 02% Q Apr. 1 Mar. 10 blinds and $45,000 Skinner Organ. Box No. 478, 
rr: re |S } «i ls lo b> eeeceecep ewes 02% Apr. - Ox 
pg lag age AOR “40e ie Mor. 14 Feb. 28 Tennessee Products 8% pf. ..10c Q Apr. 1 Mar. 15 c/o FINANCIAL WORLD, 86 Trinity Place, 
or M 18 Tide Water Associated Oil New York 6, a Se 
Fafnir Bearing ...... +++ 81,25 Me _ * Le a8 ee Tere 93%c Q Apr. 1 Mar. 1 
Pai -50c .. : . 21, Apr. Mar. 
"Do 4%, Did wvajeccscssccce-8h @ Apr: 1 Mar 1p | ‘Peleo Products °;-0°.-0-0.-lozke @ Apr 1 Mar. 18 TARRYTOWN — ESTATE . 
et, & Zerremt Mig. ....----25¢ @ Mar. 31 Mar.) alin City Rapid Transit Sleepy Hollow Road, 242 miles station; 10 acres; 
on ae Me OL ae! hee meee 5% De. wvseeeeereweeeees 62%ec Q Apr. 1 Mar. 21 main residence, 11 rooms, 4 baths; guest house, 
Florsheim Shoe “A” ........ 40c .. Apr. 1 Mar. 17 U. 8 _ aS cccccccceccss 500 Q Apr. IT Mar. 15 6 s, 2 baths; one-room studio; Normandy 
Do Be nccccccccccess 20e .. Apr. 1 Mar. 17 Mn ae. 73 Q@ Apr. 1 Mar. 15 rooms, IS 5 1932. po Ml ote 
Follansbee Steel ........-.-- 25c .. Mar. 31 Mar. 15 em week os Q Apr. 19 Apr. 10 by eminent architect, 323 con i es a 
For (Peter) jrewing Pee yond S An. 1 Mor. ® Do 3%% pf. “A” 22222! Q Apr. 1 Mar. 20 will decorate to suit buyer. Owner, living West, 
Franklin Process 9... ..-+.++.. ee peng 7 oe Sa .. Apr. 15 Mar. 20 will sell for $65,000. Additional acreage available. 
Froedtert ‘eae *& Malting. “isiee Q Apr. 30 Apr. 15 Universal Lest pT iad q Mas 1 Apr. 16 Rex No. 425, c/o FINANCIAL WORLD 
” SR ere é ° ~ to . & ’ 
31.80" Be pone Q Apr. 1 Mar. 20 View Chemical Works fe =. = a. A 86 Trinity Place, New York 6, N. Y 
General Brewing ............ 50c .. Mar. 31 Mar. 20 Do 8%% vf. ..<... : Mar. ar. 2 
CenenRs TORE  cawccccceccces 4 3 ¢ —_ Ze nd e Ward =e aiteectresnasis se 4 = : — a BEAUTIFUL COUNTRY HOME 
J Pr ar. Mar Te S96 OF cscs... 7 Mar. : 
Goan ime dnstrum aoe eoe.cce .. Apr. 2 Mar. 14 Wayne Knitting Mills .. Apr. 1 Mar. 20 12 Room Palace. 3 bath, sev eral fieldstone ca 
Do 4%% pid. .....4.. $1.06% .. Apr. 2 Mar. 14 | West Mich. Steel Foundry....25¢ .. Mar. 28 Mar. 14 places, grille, bar, rumpus room in cellar, Beame 
General Tire 14 Rubber Western Electric .....0...... T5e .. Mar. 31 Mar. 25 ceilings, Paneled walls, 150 acres, barns, chicken- 
i Piesscens 3S q Mar. 31 Mar 31 = phoveapbocmbakaates The 2 — 15 i : houses, garages. Creek, Pond, Orchard, Near 
tee eeeeeens Mar. Mar. < ae Aeiks ss dated Ohsee. asian ae A 3 ’ °S. . A 
Do 3% ot pf... ecesscecece 81iKe Q Mar 31 Mar. 21 Do a hee Ee $1.25 Q May 15 May 1 Parkway—It Would Take an Artist to Describe. 
Gilbert (A, oy "$3.50 pt!./87%e Q Apr. 2 Mar. 21 2 DD ee oT Orr $1.25 Q Aug. 15 Aug. 1 Reduced to sell. 
Grant (W. T.) 25 Apr. 1 Mar. 19 | West Penn Electric ““A’....$1.75 Q Mar. 31 Mar. 18 M. E. ERTS _ 
Do $3.75 pf. ° Q Apr. 1 Mar. 19 Do 7% * &4 iigthaeuiees $1.75 Q May 15 Apr. 16 9 So. Hamilton St., Poughkeepsie, N. Y. 
Grayson-Robinson $2.25 pf... Q May 15 May 1 8, ees eae $1.50 Q May 15 Apr. 16 
Guaranty Trust (N. Y.)....... $3 Q Apr. 1 Mar. 12 | West Texas Sout’ $6 pf...$1.50 Q = : =~ . TEXAS 
wie Apr: 15 Mar. 31 Weyenberg oe Me cecccsacd SC .. - it ° - 
Heine Ce $ x 5.65% we arie Q Apr. 1 Mar. 15 | Wichita River Oi ..2..2.1. "31 @ Mar 4) Mar. 31 | 7,800 acres, three sets of improvements. One a 
Heller (W. E.) & Co......... 15e Q Mar. 31 Mar. 20 | Woodward Iron .............. < Ae Tee et inepe-new,. atedern rock bulldiag. 3 miles. of 
A ES eaaeee he oie aha e 7D. 1% as. 5c Q Apr. 1 Mar.14 | river, no danger of overflow. 3 camp houses 
cadet Cle hit wi ai ‘“' | along river. All under sheep and goat fence. 
pron ge om A a ro 'Q Maz 31 Mar 20 ‘ Will run 12 to 1500 cows, 1000 goats. Lots of 
ee ee en ee Accumulations deer, fish and smaller game. Good road and 
a Bh wae ae ee electricity. $30.00 per acre. Also smaller tracts 
Houston Natural Gas ........ 50c Mar. 31 Mar. 17 Albemarle Paper Mfz. well improved from $30.00 to $40.00 per acre. 
Hummel-Ross Fibre ......... 20e Q Mar. 31 Mar. 15 i a $1.75 .. Apr. 1 Mar. 20 FERD BREMER 
Independent Pneumatic Tool ..40c Q Mar. 31 Mar. 19 Booth iF. BE.) Ca. $3 pf...... 75e .. Apr. 1 Mar. 14 Blanco, Texas Phone 38 
International Shoe .......... 60c Q Apr. 1 Mar. 15 Commonwealth & Southern pe! 
Island Creek Coal .......... T5e Apr. 1 Mar. 20 | Se Vee rae wget 3338 oo) feo Mar. " VIRGINIA 
IGE as os. deters alerk ws tinse.o mo % 5 g Ame. : par. = Great gene Fao a” cee — ad Ls ~ - 7 
K Power 5 f...$1.25 pr. ar. 10 the ee SF 6c .. Mar. A 
Kansas Elet, Power he: eee 10e Q Apr. 1 Mar. 12 | New England ower Association _ ‘ VIRGINIA TIDEWATER FARMS 
ROGUE HG bGicle up's cs cannes 35¢ Q Mar. 21 Mar. 13 ee, A ‘Adaibetnecadehed's 4 $1.50 .. Apr. 1 Mar. 21 Cottages and water front properties a specialty. 
aoe 2 Co. 4% pf......1.0... _ 2 3 - * et eS pate caneeras+ ons! 0c .. Apr. 1 Mar. 21 All sizes and prices. Long low rate finance. 
EEE Siete Cc May 15 St. fe 
Laclede a | DAMME e soe seks of Sc... Apr. 1 Mar. 15 4% class ‘‘A” oft aoe 25c .. Apr. 15 Mar. 21 Free Catalogue. 
Lima" Locomotive’ Works"! "‘s0e Mar: 27 Marit | °°B6 a¢b9. Of 2p A --7SE80 -- ADE 2 Mar 38 BROOKS & PARKER, REALTORS 
ai ee me. Zo. ROME, Re 1. Se Gee Be WU paccccceces $1 .. t 3 
Lincoln "Printing vee wer Q May 1 Apr. 14 Temple Coal $6 pf. ........ 25e .. May 10 Mar. 25 Box 383, Phone 83F3 
TAPPAHANNOCK, VIRGINIA 
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STOCK FACTOGRAPHAHS 








Bankers Trust Company 


‘Commercial National Bank & Trust Company of N. Y. 





; & Price 
Data revised to March 12, 1947 4 


Incorporated: 1908, New York. Subse- 45 
queitly acquired three other banking in- 30 
stitutions. Main office: 16 Wall Street, 15 
New York, N. Y. Annual meeting: Tues- 0 
ary. Number ‘of svockholders (December 
A um 8 ers 

31, 1946): 20,724. 

Capitalization: 

Capital stock ($10 par).... 3,000,000 shs 





‘40 “41 “42 “43 44 "45 i946 © 





| 


, Business: Conducts a general commercial banking business 
in the U. S. and abroad. Large bond and fiduciary depart- 
ments are maintained. Operates four offices in New York 
City and one in London; controls Bankers Safe Deposit Co. 
Opened a consumer credit department in 1946 to make per- 
sonal loans and home modernization loans. 





Management: Sound and long experienced. 


Balance Sheet Items: December 31, 1946, U. S. Government 
securities, $643.4 million; state and municipal bonds, $15.5 mil- 
lion; other securities and investments, $38.2 million; loans 
and bills discounted, $499.9 million; cash and in banks, $347.6 
million; deposits, $1.4 billion; capital funds, $147.1 million. 


Dividend Record: Payments have been made without in- 
terruption since 1904. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
*Earned per share .... $2.80 $3.36 $8.19 $3.39 $8.79 65 $3.39 $3.08 
Dividends paid ...... 2.00 2.00 2.00 1.55 1.40 0 1.40 1.70 


tBook value per share 42.42 43.37 44.48 46.07 50.15- 45.78 47.77 49.05 
Price Range 


60% 57 46% 49% 61 54 54 
EON sins seabesanne 42% 43% 40% 30% 36% ort 35% aie 





* Based on net operating earnings before surplus adjustments, security profits, etc. 
¢As of year end, 


j Plus 20% stock. 









Chemical Bank & Trust Company 





Earnings & Price Range 


PRICE RANGE 


Data revised to March 12, 1947 
incorporated: 1823, New York, as New 
York Chemical Mfg. Co. (to manufacture 
chemicals; charter amended‘in 1824 te 
permit general banking); became a trust 
company and adopted the present title is 
1929. Main office: 165 Broadway, New 
York, N. Y. Annual meeting: Second 
Tuesday in January. Number of stock 
holders (December 31, 1946): 18,044, 
Capitalization: Capital stock 

SPOe BOE) excsvepsccnsac’s 2,500,000 shs 





1939 "40 "4) "42 "43 "44 "45 1946 r 








Business: Conducts a complete banking and trust business. 
Operates 9 branches in New York; 1 in Brooklyn; 1 at United 
Nations, Lake Success, L. I. Also maintains representative 
in Chicago. Chemical Safe Deposit Co., an affiliate, maintains 
vaults at the main office of the bank and 10 branches. 


Management: Conservative and able. 


Balance Sheet Items: December 31, 1946, U. S. Government 
securities, $628.3 million; state and municipal bonds, $562 
million; other .bonds and investments, $52.0 million; cash and 
due from banks, $242.2 million; banker’ acceptances and call 
loans, $75 million; loans and discounts, $357.4 million; real 
estate (other than banking houses), $2.2 million; deposits, 
$1.2 billion; capital funds, $109.4 million (including unallo- 
cated reserves of $5.9 million). 


Dividend Record: Payments 1827 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
tNet operating earnings 
DOG ARTD 1b. a'pnne co decent e $2.36 $2.38 $2.60 $2.68 $3.42 $3.82 $3.08 $2.87 
og | Re a he 1.80 1.80 1.80 1.80 1.80 1.80 *1.80 1.80 
tBook value per share........ 88.87 38.95 39.58 40.23 41.23 45.30 40.02 41.40 
Price Range 
BOG. ee Cub ech de oes o se on oat 258 5i4% 50% 41% 49% 545% 69 54% 
ROW kv acncwaehereseateapen on 414% 37% 355% 29% 36% 46% 46% 40% 





*Also paid 25% stock dividend. {Net operating earnings exclusive of security profits, 
etc., and based on number of shares outstanding at end of each year. tAs of year-end. 


30 








; & Price 
Data revised to March 12, 1947 4 
Incorporated: 1928, chartered under Na- 36 
tional Bank Act; started business 1929. 24 
Office: 46 Wall Street, New York 15, 12 
N. Y. Annual meeting: Second Tuesday 0 


in January. Number of stockholders: Not 
reported. 
Capitalization: Capital stock 

($20 par) ..cccccccece ----.350,000 shs 


ogee 





La 40 "41 "42 "43 "44 "45 1946 








Business: Renders a complete banking service dealing large- 
ly with commercial accounts. Also acts in every trust capac- 
ity, both corporate and personal and assists in the financing 
of foreign trade. Company has no branches; Commercial 
National Safe Deposit Company is a wholly owned subsidiary. 


Management: Experienced. 
represented on the directorate. 


Important industrial interests 


Balance Sheet Items: December 31, 1946, loans and discounts, 
$48.2 million; U. S. Government securities, $130.8 million; other 
bonds and securities, $1.9 million; cash and due from banks, 
$46.3 million; deposits, $203.7 miblion; capital funds, $20.0 mil- 
lion. 


Dividend Record: disbursement 


January 15, 1931. 


Unbroken since initial 


"EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1989 1940 10941 1942 1943 1944 1945 1946 

yEarned per share............ $1.96 $2.18 $2.20 $2.58 $3.59 $4.36 $4.57 $4.03 

Dividends paid eens h benewdn’ 1.60 1.60 1.60 1.60 1.60 1.60 1.60 1.60 

{Book value per share........ 44.36 44.99 45.98 47.08 49.09 51.85 54.82 57.16 
Price Range 

TRIG 5s o.Gi pe Ecck ose Veneccs 35 41 37 33 45 51% 58% 49% 

EDD cccidtededs caccsratavees 29 32 29 26 32 as 47% 39 


*Giving effect to 5-for-1 split, January, 1944. Net operating earnings exclusive 
of security profits, ete. {As of year-end. 








Guaranty Trust Company of New York 





& Price 


Data revised to March 12, 1947 


Incorporated: 1864, New York, as N. Y. 
Guaranty & Indemnity Co. Present title 
adopted 1896. Subsequently acquired three 
other institutions including the National 
Bank of Commerce (organized 1839) merged 
in 1929. Main office: 140 Broadway, New 


400 





York 15, N. Y. Annual meeting: 

Wednesday in January. Number of stock- 

holders (December 31, 1946): 24,589. % 
Capitalization: 1939 "40 ‘41 ‘42 "43 ‘44 “45 1946 


Capital stock ($100 par).. 1,000,000 shs 


Business: Conducts a general banking and trust business, 
and pioneered in development of international banking. 
Operates four offices in New York, two branches in London, 
and one each in Paris and Brussels. Controls Guaranty Safe 
Deposit Co. and Guaranty Executor & Trustee Co., Ltd., of 
London. Owns an interest in the French American Banking 
Corporation. 


Management: Experienced. 


Balance Sheet Items: December 31, 1946, U. S. Government 
securities, $1.4 billion; public securities, $81.8 million; other 
investments, $11.1 million; cash and due from banks, $568.3 
million; deposits $2.5 billion; capital funds, $321.6 million. 


Dividend Record: Payments 1892 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


1988 1939 1940 1941 1942 19438 1944 1945 1946 


“Earned per share .. $13.15 $14.11 $14.26 $16.28 $17.72 $20.35 $19.06 $20.08 
Dividends paid ..... 12.00 12.00 12.00 12.00 12.00 12.00 12.00 12.00 


+Book value per share 305.22 307.72 310.52 318.94 323.77 385.80 347.42 357.86 
Price Range 


iets. 16, dss bea ce 302 ° 301 298 254 309 #359 «397 390 
Low 299 


savule ouch omwke be 227 224 210 185% 233 302 330 





4. 
*Based on net operating, earnings are before surplus adjustments, security profits, ete. 
Note earnings and dividends are based on 900,000 shares 1939-45; paid 1-for-9 stock 


dividend February 15, 1947.. 
FINANCIAL WORLD 
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STOCK FACTOGRAPHS 











Graham-Paige Motors Corporation 


Minneapolis & St. Louis Railway Company (The) 








Data revised to March 12, 1947 


incorporated: 1909, Michigan. Reorganized 1911 as Paige-Detroit Moto (GP) 
Car Co. Present title adopted 1928. Office: Willow Run, Mich. Annua) 

meeting: Last Monday in April. Number of stockholders (December 31, 

1945): Preferred 712; common 36,485. 

*Capitalingtiens (Rene tert: Gib... . cecsc nye ccc cedagsetccuwencvasecsues $927,883 
+Preferred stock 5% cum. Series ‘‘A’’ (968) pethi.. cars pe daieauk git ed ecm 1,343 shs 
tPreferred stock 5% i oone,- (GRBs OER)... cckcctcbcdedeess eaavese« 80,677 shs 
Common CE, ee ics inc tees be kind bach inccasaenaee piGceddedeess 4,868,956 shs 


+ Based on pro forma balance sheet, October 31, 1946. Additional $3 million bank 
loan to be arranged in connection with 1947 agreement with Kaiser-Frazer. $8.5 mil- 
lion deb. 4s, 1956, assumed by Kaiser-Frazer. + Redeemable at $52.50 per share. 
t Redeemable at $27.50 per share; convertible at any time into 3 shares of common 
for each preferred. 


Digest: Manufactures the Rotfotiller, a specialized farm 
implement combining functions of plough, disc and harrow. 
Formerly one of the smaller automobile manufacturers, com- 
pany has transferred all automotive assets to Kaiser-Frazer 
Corporation, but retains a 21.05% investment in Kaiser-Frazer 
stock. Working capital October 31, 1946, $1.7 million; ratio, 
1.6-to-1; cash $1.2 million. Book value of common, $1.31 
per share. Dividends on preferred stocks suspended, September 
1946. None paid on common. 

*EARNINGS RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share ........ D$0.47 D$0.43 $0.15 $0.31 $0.27 $0.36 $0.20 





= Range 
BR ME ES) ee 1% 1% 1% 1% 2% 7 12% 16 
icehintateatens aveas* he % % 9/16 13/16 1% 5% 5% 
* Prior to disconti of aut bile manufacturing. 








Herman Nelson Corporation (The) 





Data revised to March 12, 1947 


Incorporated: 1906, Illinois, as Vacuum Vapor Co., present title adopted (HNS) 
in February, 1922. Office: Moline, Illinois. Annual meeting: Second 

Tuesday in June. Number of stockholders (May 14, 146): 6 

Capitaiiamtions Tome term GOR oc ccc ccccccccccsccsecescaccs Autneeesnanveds $255,000 
Capltny Sie OG ONE bic bsvi sc cccctecicceds issu acecccecsewes ecedecwoscs MAGEE OEE 


Digest: Manufactures industrial and schoolroom heating, 
air-conditioning and ventilating equipment. Plant located in 
Moline, Ill.; sales offices throughout the United States. Finan- 
cial position satisfactory. Working capital March 31. 1946, 
$1..3 million; ratio, 3.3-to-1; cash $203,230. Dividends 1926-31; 
1934; 1936; 1939-40; 1942; 1944-46. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


*Years ended March 31 1939 1940 1941 1942 1948 1944 1945 1946 

Earned per share ............ $1.11 $0.50 $0.50 $1.08 $0.99 $1.07 $1.00 $0.43 

Calendar Years 

Dividends paid............... 0.50 0.25 None 0.25 None 0.25 0.25 0.25 
Price Range (N. Y. Curb) 

HIGR * scacacds Pope ee evsegts 6% 6 5 $$ 6 12 25 24% 

LOW. Nivcebwecies Guicnateece 25% 3 2 2 3% 4% 9 10 


* Prior to 1942 fiscal year ended December 31. 





Wisconsin Electric Power Company 





Data revised to March 12, 1947 


Incorporated: 1896, Wisconsin, as Milwaukee El. Ry. & Lt.; suc- 
eessor to Milwaukee Street Ry. Present title adopted October, 1938. 
YVilice: —. Service Bldg., Milwaukee, Wis. Annual meeting: Third 
Wednesday March. Number of stockholders (December 31, 1945): 


(WPC) 


Preferred 
combined, 162 277; common, pects 
Capitalization: Lomg term debt... .....cccccccccctccccccecss eI G ais de $78,100,000 
"Preferred 8 Se GUC, (as oh wknd adc wpedeegensceteadue 44,50: os 
tSerial Sulerved 3.60% _ SE EE 6. dcuis bebo ws edb edcdedeeesewecs 260,000 sh 
$Common GE ECMID” Side ese cases sadecueevnsseté tjawewdeskalias 2,660,928 sha 
be ~ © Non-eallable. 


+ Redeemable at 104, through July. 1, 1951; then at declining 
t Of which 2,493,710 shares are owned by North American Co. 

Digest: Furnishes electric service at retail to a population 
estimated at 900,000 in Milwaukee and communities in south- 
eastern Wisconsin. A considerable amount of power is also 
sold at wholesale. Regular preferred dividends. Paid on com- 
mon 1940 to date; not reported prior to 1940. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF 6% PREFERRED 
Years ended Dec.31 1938 1939 1940 1941 1942 1943 1944 1945 1946 


premium. 


*Earned per share ... $6.81 $8.27 $9.00 $9.28 $13.19 $13.70 $13.21 $14.04 +$19.26 

Dividends paid ..... 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 
Price Range 

Gigh  ..cesceccvacess 106% 115 121% 115 110% 121 125 138% 160 

Low eccceesseces - 88% 105% 116 109% 107% 115 128 128 142 


* On the combined 6% preferred stocks up to and including 1939. On the 6% pre- 
preferred since. + Twelve months ended September 30, 1946. 


ferred stock, and the 3.60 
MARCH 19, 1947 





Data revised to March 12, 1947 


incorporated: Minnesota 1939, and on December 1, 1943, acquired cer- 
tain assets of the Minneapolis & St. Louis R.R. Corp. pursuant to 
the latter’s plan of reorganization. Original company incorporated 


(MSL) 


1881. Office: Northwestern Bank Building, Minneapolis, Minn. Annual meeting: 
Second Tuesday in May. Number of stockholders (March 1, 1946): 1,677. 

Cems Mer CORI GONG sion cc ccs cc cccccessccccncccscccecccces *$3,442,460 
Se OED OF nn occ Subd eu duce sedceecdéevsescaccecesacscagt 600,000 shs 


* Solely equipment purchase contracts. 


Digest: Operates 1,408 miles of railroad, of which 54.3% is 
in Iowa, 28.3% in Minnesota, 11% in South Dakota and the re- 
mainder in Illinois. The 500-mile main line runs between 
Minneapolis and Peoria. The most important traffic items are 
corn, bituminous coal, petroleum products, lumber, grains, 
iron and steel products and miscellaneous manufactures. 
Working capital December 31, 1946, $1.8 million; ratio, 1.6-to-1; 
cash and equivalent, $1.8 million. No dividends ever paid on 
predecessor’s common stock; initial dividend on present 
stock 1944. 


*EARNINGS, — RECORD AND PRICE RANGE OF CAPITAL pare 
Years ended Dec. 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per ime: Receces D$7.42 D$5.90 D$6.19 D$3.57 $4.73 $2.79 * 96 $0.73 


Dividends paid ...... None None None None None 90.50 0.50 
— Range 

Rekanae ae aancee ——Listed New York Stock Exchange—— 14% 18% 14% 

Baccenttlesenscacan ————— February 18, 1944 ————- 11% 13% 10% 


~ old capitalization through 1943; adjusted for 4-for-1 stock split November, 





Northern States Power Co. (Delaware) 





Data revised to March 12, 1947 


Incorporated: 1909, Delaware. Office: Wilmington, Del., and 231 South (NNS) 
La Salle Street, Chicago, Illinois. Annual meeting: Second Wednesday 

in May. Number of preferred stockholders (December 31, 1945): 53,997. 

Class A common, 2,042. 

Capitalization: Subsidiary long term debt ..............20c ccc ee een eeees $99,150,000 
Seen (GN I Og ccc vccccicccadascesasessececaqaes 389,610 shs 
Premeeneee GUNG Gee GU, COND Bcc cc ccccccdactcecccccteccccscceens 390,263 shs 
ee CO Co ion a cadkdcadie pédntedtedceestcccteces 341,551 shs 
Ce BO Se Oe CY sevice ccedideedcdssdctucaveicdssesne 729,166 shs 
SE WRONG GD CURIE kde Kes cicceeetadceiccedicccceseces $28,552,374 


*Callable at $110. f Callable at $107.50. tIn liquidation, after payment of Pre- 
erred stocks, class A common is entitled to all remaining assets; B shares in divi- 
dend payments with class A in the ratio of 10 cents per share of class B for each 
$1 per share paid on class A. §In hands of public. 


Digest: Company is in process of dissolution. Second 
amended plan of dissolution was filed in latter part of 1946 
and in January 1947 preferred stockholders filed new plan. 
Subsidiaries furnish electric, gas and other services to 613 
communities, mainly in Minnesota, Wisconsin, North and 
South Dakota and Illinois. Financial position fair. Arrears on 
preferred stocks as of January 21, 1947: 7% preferred $10.06% ; 
6% preferred $8.62%. No dividends on Class A since 1934. 


. EARNINGS RECORD AND PRICE RANGE OF CLASS A STOCK 
Years ended Dec. 31 1938 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share .. D$1.25 $2.07 $2.70 $2.54 D$1.18 D$0.81 D$1.17 D$1.60 *$5.30 
— Range (N. Y. Curb) 
NE nn ckastouusc yg 1% 15% 9% 6% 8% 17% 50 73% 
ine Cobamnadseatiels 6% 7 2% 1% 4% ™ 14% 26% 


* Twelve months ended September 30, 1946. D—Deficit. 





Singer Manufacturing Company 





Data revised to March 12, 1947 


Incorporated: 1873, New Jersey, succeeding a New York company chartered (SMF) 
=. — Office: 149 ee New York, N. Y. Annual meeting: Third 

esday in June, Number of stockholders (December 31, 1945): 3,700. 
Capitalization: ET ME GE obs Wg Weds o da noe dine eee sang’ goa ee ects nqmmnes Non 
Capital stock ($100 par) ...... Cina Rhine Cahgak dyer Tks hanna wek am 4 900,000 shs 


Digest: World’s largest manufacturer and distributor of 
sewing machines for home and factory use. Also manufactures 
vacuum cleaners, a surgical stitcher and electrical appliances. 
Restoration of foreign operations is under way although 
plant in Germany has been claimed by the Russians for 
reparations. Has maintained strong financial position. Divi- 
dends have been liberal. 


EARNINGS, DIVIDEND RECORD AND PRICE ao: OF CAPITAL STOCK 


Years ended Dec. 31 1938 1939 1940 1941 1948 1944 pe 1946 
Earned per share ..... $10.59 * 4 ey eS a 71 s8 rH $15.12 $15.44 $15.89 
Dividends paid ....... 12.00 8.00 12.00 12.00 12.00 12.00 16. 00 
Price Range (N. Y. Curb) i 
WEE o6ecaqecctgucecs 254 219 155 159% 182% 241 295 370 374 
eT Pe 200 116 99 102% #«130 175% 229 267% 230 
31 




















FREE 
BOOKLETS 


Upon request on your letterhead 
and without obligation, any of these 
booklets will be sent direct from the 
issuing firm, to whom your request 
will be forwarded. Booklets are not- 
mailed out by FINANCIAL Wor Lp itself. 
Confine each letter to a request for 
a single booklet giving name and com- 
plete address. 

ADDRESS: Free Booklets De- 
tment, Financial World, 86 
rinity Place, N. Y. 6, N. Y¥. 
















List of 138 Investment Stocks—A selection of 
shares of leading companies covering 25 dif- 
ferent industries, for income and equity. 


* * 2 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 


Behind Your Investment—New booklet answer- 
ing pertinent questions on Federally insured 
savings plans, which afford consistent divi- 


dend income. 
~ > * 


Oil Survey—New study of the petroleum in- 
dustry with detailed analyses of 38 leading 
companies, including charts of earnings, divi- 
dends and price ranges. 


* Sd 2 


White Collar Unions?—Digest of a new study 
of unionism in banks, brokers and other busi- 
ness offices with a review of the demands for 
wage increases now being made by CIO and 
AFL office worker affiliates. 


* * ad 


Airplane Manufacturing Survey — Eighteen 
leading companies in the aircraft manufactur- 
ing field are reviewed in a new booklet pre- 
pared by a N.Y.S.E. firm — material includes 
charts and figures on the domestic airlines also. 


* * * 


Buying Income — Buying income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income plans of the 
future. This booklet shows you how to elimi- 
nate worry and loss. 


* * * 


Stability of Income—The securities of certain 
cigarette companies appear attractive to in- 
vestors seeking stability of income. Pamphlet 
analyses leading companies in the growing, de- 
pression-resistant cigarette industry. 


* * * 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 


* * * 


Investor’s Reader— A copy of this popular 
semi-monthly digest offered without charge to 
FINANCIAL WORLD subscribers — features 
include “The Stock Market,” “Business at 
Work” and “Production Personalities.” 


* * * 


The Stockholder Speaks — An opinion survey 
among active investors in all walks of life to 
determine what they want in their corporation 
annual reports. Answers to questions on con- 
tent, illustrations and typography are tabu- 
lated and charted for quick reference. 


* * ~ 


Investments in Peacetime— A discussion of 

investment company funds, geared to the tempo 

of the postwar world, affording broad diversi- 

fication, not only in individual stocks but in 

industries—the surest way of minimizing risks. 
* * * 


Know-As-You-Go Guide—Descriptive leaflet of 
the Handy Records Book for investors, pro- 
viding a simplified record of capital gains and 
losses:' Method outlined to keep investment 
records in “automatic” order. 

* * * 


Modern Mutual Investment Fund — Brochure 
presenting the advantage of mutual invest- 
ment funds, which provide a combination of 


institutional and professional investment pro- 


cedure designed to reduce hazards and pro- 
duce satisfactory long-term results. 
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Financial Summary 
































































































































































FINANCIAL WORLD 


U u 
Adjusted { 
240 si | oN 240 
le aa 200 
200 | 200 
180 }— . 180 
1 _ wif 160 
ye INDEX OF a 
140-— INDUSTRIAL 1987 
120 iw PRODUCTION 120 
00 Fed. Reserve Board 100 
1940 1941 1942 1943 1944 1945 196: J F M A M J J 
8 - 1947 _ 9.46 
Trade Indicators es ey ee ae, 
Electrical Output (KWH).............. 4,778 4,797 4,787 3,953 
{Steel Operations (% of Capacity)....... 94.4 94.4 95.8 83.6 
Total Freight Car Loadings (Cars)...... 776,689 850,031 801,000 786.202 
pilin tinsel 1946 
e Feb. 19 Feb. 26 Mar. 5 Mar. 6 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $16,793 $16,885 $16,669 $15,037 
GTotal Commercial Loans.............0.. 10,648 10,712 10,802 7 458 
N DOtal WSOC GS GAS | <<. oe sscesin sd eva aioe 1099 1.086 806 2,154 
wMoney m1 Circulation: .....366.syc<eceuns 28,276 28,262 28,335 27 957 
§Brokers’ Loans (New York City)....... 816 837 579 1,674 
~ 000,000 omitted. §$As of the following week. jtEstimated. 
N. Y. &. E. Market Statistics 
— March ————_—_-_——_—_—— 
Closing Dow-Jones Averages: 5 6 7 8 10 ll 
30 Tndustriais °F 0..4 00 cas 181.16 181.88 .177.05 175.84 175.18 173.83 
gE ee aa 51.00 51.50 49.77 49.32 48.90 48.4) 
BS Rb heesls. bo ci cet Sele 36.72 36.85 36.07 36.10 36.04 35,7 
a RE oe... ewe 65.40 65.75 63.93 63.53 63.24 62.71 
Details of Stock Trading: 
Shares Sold (000 omitted)....... 990 1,020 1.210 740 830 1,190 
esses Pratedtens 3. ..ds606 Road 970 995 1,063 862 948 1,036 
Number of Advances............ 672 484 70 132 247 147 
Number of Declines............. 147 262 912 540 497 728 
Number Unchanged ............ 151 249 81 190 204 16] 
New Highs for 1946-47.......... 32 44 18 3 8 9 
New Lows for 1946-47........... 28 22 88 90 104 193 
Bond Trading: 
Dow-Jones 40-Bond Average.... 104.28 10426 104.25 104.18 104.14 104.09 
Bond Sales (000 omitted)....... $3,920 $3.260 $4,090 $1,860 $2,670 $3,670 
*Average Bond Yields: Feb. 11 rh Fee Mars High Low 
Se eee eee 2.540% 2.531% 2.535% 2.538% 2.563% 2.526% 
* Se is 5 ONE 2.768 2.778 2.777 2.784 2,784 2,755 
OR as ng os 3.027 3.033 3.042 3.040 3.056 3.027 
*Common Stock Yields: 
20 Industrials ...... 4.23 4.42 4.54 4.45 4.62 4.23 
20 Railroads ....... 6.37 6.59 6.89 6.85 7.08 6.37 
20 Utilities ......... 3.60 3.54 3.57 3.65 3.59 3.44 
ee err 4.26 4.43 4.54 4.48 4.62 4.30 
*Standard & Poor’s Corporation. 
The Most Active Stocks—Week Ended March 11, 1947 
Shares 7-— Closing —~ Net 
Traded Mar. 4 Mar.-11- Change 
Commonwealth & Southern.................0000ee 154,700 3%- 33 — % 
Armour. &, Geox (illindis). ob 200 055. 2 Se 00 145% 13%°—% 
Pennsylvania. Ratlroad 2.0022 POR Ve 66,000 233% 21% —2% 
Gameral REGRRER: ..)..55 55.550 boc sbi 65,700 60% S57KR —2% 
American ‘Airlines ....¢ 5 0.2%: 6.06. 4e0d bites carlos 55,800 10% 100% —% 
WS. SCOL -s aysie ois ne cba bee coidibwasldide obed es bie 900 744 71% —2% 
Republic Steel ..... 8.6 MA HEE 52,700 29%. 27% —1% 
Peete Fates oink. oa 0de cite cakiohnainnl 52,200 27% 255% —1% 
RUE WS ge eb ok et Sik pad eee oe eee 49,800 9% 9% — \% 
Studebaker Corporation .........isieccssesceuievwe - 48,300 22% 21% — % 
ea Ray y Be ire ee 47,900 18 164 —1% 
Packard. Motors... .csiieds sieswere a Laibar widens ws .-- 45,300 6% 6% —% 
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Magnavox radio-phonographs are created to the highest standard of quality ... 


9 
0 ae ‘ , 
distinguished by beauty, tone magic and performance. 
As befits quality, Magnavox is sold only in America’s finest stores. See, hear and compare 


Magnavox . .. the choice of great artists . . . yours for gracious living. 


The Magnavox Company, Fort Wayne 4, Indiana. 


Illustrated: THE BELVEDERE: 
Masterpiece of tone and craftsmanship in a distinctive 
Chippendale Commode. Walnut, white oak or mahogany. 








qqanavoxX 


RADIO PHONOGRAPH 


The Symbol of Quality, in Radio 
oe —dince 19475 












SPEED and 


FI. E-x- -BALITY ... that save minutes 


and money! 


Switching from one application to another 


is only a matter of seconds on an Underwood 





Sundstrand Accounting Machine 





Accountants and business executives tell us that speéd and 
flexibility are just two of Sundstrand’s many outstanding 
advantages. 


An operator posting accounts receivable, for example, 
can change to posting accounts payable, stock records, 
or any other application . . . in just.a few seconds. She 
simply inserts a different control plate in the machine. 

This plate governs the machine’s many automatic opera- 
tions . .. tells it what to do and when to do it. : 


Simplicity and Speed 


The Sundstrand has only 
. fast . 


10 figure keys. Operation is 
. easy. No long training period for 
operators. Even untrained personnel acquire speed and 
proficiency after just a few hours’ practice. 


sirrple . 


With Sundstrand, the burden of the work is placed 


where it belongs . . . on the machine. Operators merely 
enter the figures on the keyboard. The machine computes 
and prints . . . instantly, accurately, automatically. 


When not in use on accounting records, the Underwood 
Sundstrand may be used as a full-duty adding-listing ma- 
chine . . . with direct subtraction and credit balance features 
in both registers. 


Here, indeed, is the machine which never need be idle. 
The more you become acquainted with it, the more ways 
you'll find for it to save money for your business. 


There’s an Underwood representative as near as your 
telephone. He'll be glad to show you where, why and how 
the flexible Underwood Sundstrand Accéunting Machine 
can serve you best. There is no obligation, Call him today. 


oF 


Underwood Corporation 


Accounting Machines ... Adding Machines . . . Typewriters . . . 
Carbon Paper ... Ribbons and other Supplies 


One Park Avenue New Yerk 16, N. Y. 


Underwood Limited, 135 Victoria St., Toronto 1, Canada 


Sales and Service Everywhere 
Copyright 1947, Underwood Corporation 








